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Copyright  1940 
Commerce  Clearing  House,  Inc. 


OFFICIAL  PREFACE 

This  regulation  relates  generally  to  the  form  and  content  of 
financial  statements.  The  instructions  as  to  what  financial 
statements  are  required  to  be  filed  are  contained  in  the  form 
prescribed  for  the  respective  registration  statement,  application 
for  registration,  or  report. 

Attention  is  directed  to  the  General  Rules  and  Regulations, 
under  each  of  the  two  Acts,  which  contain  certain  rules  of  a 
general  nature  applicable  to  this  regulation,  particularly,  rules 
defining  terms  and  rules  prescribing  the  mode  of  printing  and 
physical  presentation  of  matter  to  be  filed  with  the  Commission. 

In  addition,  the  Commission  from  time  to  time  publishes 
opinions  of  its  Chief  Accountant  relating  to  major  accounting 
questions  and  to  administrative  policy  with  respect  to  financial 
statements.  Copies  of  these  opinions,  which  are  published  as 
the  Accounting  Series,  may  be  procured  from  the  Commission 
upon  request.* 

By  the  Securities  and  Exchange  Commission. 


•  [Also  published  In  the  Securities  Act  Service  and  Stock  Exchange  Reeula- 
Uon  Service.   See  "List  of  Releases"  division.— Commerce  Clearing  House.  Inc.] 
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SECURITIES  AND  EXCHANGE  COMMISSION 

Washington 


February  21,  1940 


SECURITIES  ACT  OF  1933 
Release  No.  2179* 

SECURITIES  EXCHANGE  ACT  OF  1934 
Release  No.  2414* 

ACCOUNTING  SERIES 
Release  No.  12* 


REGULATION  S-X 

The  Securities  and  Exchange  Commission  has  adopted  a  uniform  set  of 
accounting  requirements  which  will  apply  to  the  majority  of  the  Commission's 
registration  and  report  forms  under  the  Securities  Act  of  1933  and  the  Securities 
Exchange  Act  of  1934. 

The  new  single  accounting  regulation  will  be  substituted  for  the  several 
existing  sets  of  accounting  instructions  which  have  heretofore  applied  to  the 
various  forms.  Moreover,  the  new  regulation  will  have  the  effect  of  simplifying 
amendments  and  interpretations  of  accounting  rules,  inasmuch  as  such  amend- 
ments and  interpretations  will  apply  to  a  single  regulation  instead  of  to  a  variety 
of  requirements. 

The  new  regulation,  designated  Regulation  S-X.  will  govern  the  form  and 
content  of  all  financial  statements  and  schedules  required  to  be  filed  as  a  part  of— 

(a)  Registration  statements  under  the  Securities  Act  of  1933  filed  on 
Form  A-2; 

(b)  Applications  for  registration  of  securities  under  the  Securities  Exchange 
Act  of  1934.  filed  on  Form  8-A,  8-B,  10,  11,  13,  14,  15,  17,  22.  23.  or  24; 

(c)  Supplemental  or  periodic  reports  under  Section  13  of  the  Securities  Ex- 
change Act  of  1934,  filed  on  Form  10-K,  11-K.  13-K.  14-K.  15-K.  17-K  or  24-K- 
and,  ' 

(d)  Supplemental  or  periodic  reports  under  Section  15  (d)  of  the  Securities 
Exchange  Act  of  1934,  filed  on  Form  1-MD  or  4-MD. 

'^1^1^  "^^  regulation  will  be  applicable  to  all  filings  made  on  these  forms  after 
May  31,  1940.  However,  if  a  registrant  so  elects,  the  provisions  of  the  new 
regulation  may  also  be  applied  to  financial  statements  filed  prior  to  that  date. 

^  In  general,  the  new  regulation  constitutes  a  codification  of  existing  instruc- 
tions as  to  the  form  and  content  of  financial  statements  as  now  contained  in  each 
of  the  several  forms  listed.  Instructions  as  to  the  dates  and  periods  for  which 
hnancial  statements  are  required  to  be  filed,  however,  will  be  found  in  the  re- 
spective forms. 

As  now  organized,  the  regulation  is  subdivided  into  twelve  articles  The  first 
tour  articles  contain  rules  of  general  application.  The  next  six  articles  prescribe 
respectively,  the  form  and  content  of  financial  statements  for  commercial  and 
industrial  companies,  investment  companies,  insurance  companies  committees 
issuing  certificates  of  deposit,  bank  holding  companies,  and  natural  persons  The 
remaining  articles  deal  with  the  form  and  content  of  surplus  statements  and 
supplementary  schedules.    A  comprehensive  table  of  contents  is  included. 

hereln^"'^  ^^°^^  portions  of  the  Release  which  deal  with  Regulation  S-X  are  reproduced 


VI 


I 


Regulation  S-X— Uniform  Accounting  Requirements 

Some  new  requirements  have  been  added  in  the  newj«f"l»''°"'  Ptountfng 
with  a  view  to  obtaining  more  in^°T*'''^^''''''°'":n/«  ?o  such  rSaners  a^s 

^^Snn^e^^^le^sTndn^Tci^riXmS^^^ 
not  material. 

The  new  regulation  incorporates  a  considerable  number  of  the  niany  well- 

to  whom  a  tentative  revision  of  the  instructions  was  made  available. 

Tn  view  of  the  pending  proceedings  in  the  matter  of  McKesson  and  Robbins, 

sidered  with  a  view  to  revisions  deemed  necessary  as  a  result  of  these  cases. 
The  text  of  the  Commission's  action  follows: 

I.    ADOPTION  OF  REGULATION  S-X 

ThP  Sororities  and  Exchange   Commission,  acting  pursuant  to  authority 
confJr'r^d  uZ"rbVrh?/ec«ri.i/s  Act  of  1933  narticula^ 

*g^leSbe  f;?;1nd%'^n!'eyof%nla^n^dal  's^^.L  sVified^in  Rule  1.01 
of  the  Regulation. 

prior  to  the  adoption  of  Regulation  S-X. 
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ARTICLE  1 
APPLICATION  OF  REGULATION  S-X 

APPLICATION  OF  REGULATION  S-X 

[If  6201.01]  Rule  1.01 

This  regulation  shall  govern  the  form  and  content  of  all  financial  statements  required 
to  be  filed  as  part  of — 

(a)  Registration  statements  under  the  Securities  Act  of  1933,  filed  on  form  A-2; 

(b)  Applications  for  registration  of  securities  under  the  Securities  Exchange  Act 
of  1934,  filed  on  form  8-A,  8-B,  10,  11,  13,  14,  15,  17,  22,  23,  or  24; 

(c)  Supplemental  or  periodic  reports  under  section   13  of  the  Securities  Ex- 
change Act  of  1934,  filed  on  form  10-K,  11-K,  13-K,  14-K,  15-K,  17-K,  or  24-K;  and, 

(d)  Supplemental   or   periodic   reports   under   section   15    (d)   of  the   Securities 
Exchange  Act  of  1934,  filed  on  form  1-MD  or  4-MD. 


DEFINITIONS  OF  TERMS  USED  IN  REGULATION  S-X 
[116201.02]  Rule  1.02 

Unless  the  context  otherwise  requires,  terms  defined  in  the  General  Rules  and  Regu- 
lations or  in  the  instructions  to  the  applicable  form,  when  used  in  regulation  S-X,  shall 
have  the  respective  meanings  given  in  such  instructions  or  rules.  In  addition  the  follow- 
ing terms  shall  have  the  meanings  indicated  in  this  rule  unless  the  context  otherwise 
requires : 

Equity  security.— The  term  "equity  security"  means  any  stock  or  similar  security;  or 
any  security  convertible,  with  or  without  consideration,  into  such  a  security,  or  carrying 
any  warrant  or  right  to  subscribe  to  or  purchase  such  a  security;  or  any  such  warrant  or 
right. 

Investment  company. — The  term  "investment  company"  means  a  person  engaged  or 
intending  to  engage,  directly  or  through  subsidiaries,  primarily  in  the  business  of  investing 
and  reinvesting  or  trading  in  securities  for  revenue  and  profit,  and  not  for  the  purpose  or 
with  the  effect  of  exercising  control. 

Majority-owned  subsidiary. — The  term  "majority-owned  subsidiary"  means  a  subsidiary 
of  which  securities  representing  in  the  aggregate  more  than  50  percent  of  the  voting 
power  are  owned  directly  by  its  parent  and/or  one  or  more  of  the  parent's  majority-owned 
subsidiaries. 

Principal  holders  of  equity  securities. — The  term  "principal  holders  of  equity  securities", 
used  in  respect  of  a  particular  registration  statement  or  report,  means  the  persons  named 
in  the  item  of  such  statement  or  report  calling  for  holders  of  record  or  beneficial  owners 
of  more  than  10  percent  of  any  class  of  equity  securities.  If  the  particular  statement  or 
report  contains  no  such  item,  the  term  means  the  persons  named  in  the  most  recent  related 
registration  statement,  application  or  report  of  the  registrant  which  contains  such  an  item. 

Significant  subsidiary. — The  term  "significant  subsidiary"  means  a  subsidiary  meeting 
any  one  of  the  following  conditions: 

(a)  The  investments  in  and  advances  to  the  subsidiary  on  the  part  of  its  parent  and 
the  parent's  other  subsidiaries  exceed  5  percent  of  the  assets  of  the  parent  as  shown  by  its 
most  recent  individual  balance  sheet  being  filed. 

(b)  The  assets  of  the  subsidiary  exceed  5  percent  of  (1)  the  assets  of  its  parent  and 
the  parent's  subsidiaries  as  shown  by  the  most  recent  consolidated  balance  sheet  being 
filed,  or  (2)  if  a  consolidated  balance  sheet  is  not  being  filed,  the  assets  of  the  parent  as 
shown  by  its  most  recent  balance  sheet  being  filed. 

(c)  The  sales  and  operating  revenues  of  the  subsidiary  exceed  5  percent  of  (1)  the 
sales  and  operating  revenues  of  its  parent  and  the  parent's  subsidiaries  as  shown  by  the 
consolidated  profit  and  loss  statement  being  filed  for  the  most  recent  fiscal  year,  or  (2)  if 
a  consolidated  profit  and  loss  statement  is  not  being  filed,  the  sales  and  operating' revenues 
of  the  parent  as  shown  by  its  profit  and  loss  statement  being  filed  for  the  most  recent  fiscal 
year. 

(d)  The  subsidiary  is  the  parent  of  one  or  more  subsidiaries  and  together  with  such 
subsidiaries  would,  if  considered  in  the  aggregate,  constitute  a  significant  subsidiary. 
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Totally-held  subsidiary.— The  term  "totally-held  subsidiary  means  a  subsidiary  (a)  sub- 
stantially all  of  the  outstanding  securities  of  which  are  owned  by  its  parent  and/or  the 
parent's'other  totally-held  subsidiaries,  and  (b)  which  does  not  owe  to  any  person  other 
than  its  parent  and/or  the  parent's  other  totally-held  subsidiaries  any  debt  of  an  amount 
which  is  material  in  relation  to  the  particular  subsidiary:  Provided,  however  Thzi  the 
existence  of  any  indebtedness  incurred  in  the  ordinary  course  of  business  which  is  not 
overdue  and  which  matures  within  one  year  from  the  date  of  its  creation,  whether  evi- 
denced by  securities  or  not,  shall  not  prevent  a  subsidiary  from  being  deemed  a  totally- 
held  subsidiarv. 


[t[  6202.01] 


ARTICLE  2 

CERTIFICATION 

QUALIFICATIONS  OF  ACCOUNTANTS 

Rule  2.01 


(a)  The  Commission  will  not  recognize  any  person  as  a  certified  public  accountant 
who  is  not  duly  registered  and  in  good  standing  as  such  under  the  laws  of  the  place  of  his 
residence  or  principal  office.  The  Commission  will  not  recognize  any  person  as  a  public 
accountant  who  is  not  in  good  standing  and  entitled  to  practice  as  such  under  the  laws  of 
the  place  of  his  residence  or  principal  office. 

(b)  The  Commission  will  not  recognize  any  certified  public  accountant  or  public 
accountant  as  independent  who  is  not  in  fact  independent.  An  accountant  will  not  be 
considered  independent  with  respect  to  any  person  in  whom  he  has  any  substantial 
interest,  direct  or  indirect,  or  with  whom  he  is,  or  was  during:  the  period  of  report,  con- 
nected as  a  promoter,  underwriter,  voting  trustee,  director,  officer,  or  employee. 


CERTIFICATION  BY  ACCOUNTANTS 

[K  6202.02]  Rule  2.02 

(a)  The  accountants'  certificate  (1)  shall  be  dated;  (2)  shall  be  signed  manually; 
(3)  shall  identify  without  detailed  enumeration  the  financial  statements  certified;  (4)  shall 
contain  a  reasonably  comprehensive  statement  as  to  the  scope  of  the  audit  made;  (5)  shall 
state  whether  there  have  been  any  changes  in  accounting  principles  or  practices  required 
to  be  set  forth  by  rule  3.07  and  shall  state  clearly  the  accountants'  opinion  as  to  any  such 
changes;  and  (6)  shall  state  clearly  the  opinion  of  the  accountants  in  respect  of  the 
financial  statements  of,  and  the  accounting  principles  and  procedures  followed  by,  the 
registrant  and  its  subsidiaries. 

(b)  In  certifying  the  financial  statements,  the  accountants  may  give  due  weight  to 
an  internal  system  of  audit  regularly  maintained  by  means  of  auditors  employed  on  the 
registrant's  own  staff.  The  accountants  shall  review  the  accounting  procedures  followed 
by  the  person  or  persons  whose  statements  are  certified  and  by  appropriate  measures  shall 
satisfy  themselves  that  such  accounting  procedures  are  in  fact  being  followed.  Nothing 
in  these  instructions  shall  be  construed  to  imply  authority  for  the  omission  of  any  pro- 
cedure which  independent  accountants  would  ordinarily  employ  in  the  course  of  an  audit 
made  for  the  purpose  of  presenting  comprehensive  and  dependable  financial,  statements. 

(c)  Any  matters  to  which  the  accountants  take  exception  shall  be  clearly  identified 
and  the  exception  thereto  specifically  and  clearly  stated. 

(d).  If  certification  is  made  by  an  individual  accountant,  the  above  provisions  as  to 
accountants  shall  be  read  in  the  singular. 

CERTIFICATION  BY  FOREIGN  GOVERNMENT  AUDITORS 
[116202.03]  Rule  2.03 

Notwithstanding  any  requirements  as  to  certification  by  independent  accountants,  the 
financial  statements  of  any  foreign  governmental  agency  may  be  certified  by  the  regular 
and  customary  auditing  staff  of  the  respective  government,  if  public  financial  statements 
of  such  governmental  agency  are  customarily  certified  by  such  auditing  staff. 

CERTIFICATION  OF  FINANCIAL  STATEMENTS  OF  PERSONS  OTHER 

THAN  THE  REGISTRANT 

[If  6202.04]  Rule  2.04 

If  a  registrant  is  required  to  file  financial  statements  of  any  other  person,  such  state- 
ments need  not  be  certified  if  certification  of  such  statements  would  not  be  required  if 
such  person  were  itself  a  registrant. 


ARTICLE  3 
RULES  OF  GENERAL  APPLICATION 


[tf  6203.01] 


FORM,  ORDER,  AND  TERMINOLOGY 

Rule  3.01 


Financial  statements  may  be  filed  in  such  form  and  order,  and  may  use  such  generally 
accepted  terminology,  as  will  best  indicate  their  significance  and  character  in  the  light  of 
the  provisions  applicable  thereto. 


[If  6203.02] 


INAPPLICABLE  CAPTIONS 
Rule  3.02 


No  entry  need  be  made  as  to  captions  in  any  financial  statement  as  to  which  the  items 
and  conditions  are  not  present.  If  the  amount  to  be  shown  under  any  caption  is  not 
significant,  the  caption  need  not  be  separately  set  forth.  This  rule,  however,  shall  not  be 
applicable  with  respect  to  the  captions  or  column  headings  of  any  supporting  schedule 
required  to  be  filed. 

OMISSION  OF  INAPPLICABLE  SCHEDULES 
[If  6203.03]  Rule  3.03 

(a)  If  any  schedule  is  not  applicable  because  the  required  matter  is  not  present,  such 
schedule  need  not  be  filed. 

(b)  A  list  of  the  omitted  schedules  shall  immediately  precede  the  schedules  which  are 
filed.  The  reason  for  the  omission  of  any  schedule  shall  be  stated. 

OMISSION  OF  SUBSTANTIALLY  IDENTICAL  NOTES 

[If  6203.04]  Rule  3.04 

If  notes  covering  substantially  the  same  subject  matter  are  required  with  respect  to 
two  or  more  financial  statements,  it  will  suffice  to  include  the  required  information  in  a 
note  to  one  of  such  statements,  provided  that  a  clear  and  specific  reference  thereto  is  made 
in  each  of  the  other  statements  with  respect  to  which  the  note  is  required. 

OMISSION  OF  NAMES  OF  CERTAIN  SUBSIDIARIES 

[If  6203.05]  Rule  3.05 

Notwithstanding  the  requirements  as  to  particular  statements,  subsidiaries,  the  names 
of  which  are  permitted  to  be  omitted  from  the  list  of  affiliates  required  by  the  applicable 
form,  need  not  be  named  in  any  financial  statement.  Reasonable  grouping  of  such  sub- 
sidiaries may  be  made  with  an  explanatory  group  caption  which  shall  state  the  number  of 
subsidiaries  included  in  the  group. 


[tf  6203.06] 


ADDITIONAL  INFORMATION 
Rule  3.06 


The  information  required  with  respect  to  any  statement  shall  be  furnished  as  a 
minimum  requirement  to  which  shall  be  added  such  further  material  information  as  is 
necessary  to  make  the  required  statements,  in  the  light  of  the  circumstances  under  which 
they  are  made,  not  misleading.  This  rule  shall  be  applicable  to  all  statements  required  to 
be  filed,  including  copies  of  statements  required  to  be  filed  in  the  first  instance  with  other 
governmental  agencies. 

CHANGES  IN  ACCOUNTING  PRINCIPLES  AND  PRACTICES 

[tf  6203.07]  Rule  3.07 

If  any  significant  change  in  accounting  principle  or  practice  has  been  made  at  the 
beginning  of  or  during  any  period  covered  by  the  profit  and  loss  statements  filed,  a  state- 
ment as  to  the  change  shall  be  given  in  a  note  to  the  appropriate  statement,  and  if  the 
change  substantially  affects  proper  comparison  with  the  preceding  fiscal  period,  the 
necessary  explanation. 
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SUMMARY  OF  ACCOUNTING  PRINCIPLES  AND  PRACTICES 

[If  6203.08]  Rule  3.08 

Information  required  in  notes  as  to  accounting  principles  and  practices  reflected  in  the 
financial  statements  may  be  presented  in  the  form  of  a  single  statement.  In  such  case 
specific  references  shall  be  made  in  the  appropriate  financial  statements  to  the  applicable 
portion  of  such  single  statement. 

CONVERSION  OF  ITEMS  IN  FOREIGN  CURRENCIES 

[If  6203.09]  Rule  3.09 

The  basis  of  conversion  of  all  items  in  foreign  currencies  shall  be  stated,  and  the 
amount  and  disposition  of  the  resulting  unrealized  profit  or  loss  shown,  if  significant. 


[116203.10] 


OPENING  BALANCES 
Rule  3.10 


Instructions  which  permit  the  balance  of  an  account  at  the  beginning  of  the  period 
for  which  financial  statements  are  being  filed  to  be  "as  per  the  accounts"  shall  not  be 
applicable  with  respect  to  companies  which  have  previously  filed  financial  statements 
under  the  Securities  Act  of  1933  or  the  Securities  Exchange  Act  of  1934.  As  to  such 
companies,  however,  balances  as  per  accounts  may  be  taken  as  of  the  close  of  the  most 
recent  period  for  which  certified  financial  statements  are  on  file. 

VALUATION  AND  QUALIFYING  RESERVES 

[116203.11]  Rule  3.11 

Except  as  otherwise  specifically  provided,  valuation  and  qualifying  reserves  (other 
than  those  created  essentially  for  contingencies)  shall  be  shown  separately  in  the  state- 
ments as  deductions  from  the  specific  assets  to  which  they  apply:  Provided,  however.  That 
this  rule  need  not  be  applied  to  the  reserves  for  depreciation,  depletion,  amortization,  or 
retirements  provided  by  a  public  utility  company  in  respect  of  its  assets  other  than  current 
assets. 

BASIS  OF  DETERMINING  AMOUNTS— BOOK  VALUE 

[tl  6203.12]  Rule  3.12 

If  an  instruction  requires  a  statement  as  to  "the  basis  of  determining  the  amount", 
the  basis  shall  be  stated  specifically.  The  term  "book  value"  will  not  be  sufficiently  ex- 
planatory unless,  in  a  particular  instruction,  it  is  stated  to  be  acceptable  with  respect  to 
a  particular  item. 

CURRENT  ASSETS 

[ti  6203.13]  Rule  3.13 

Items  classed  as  current  assets  shall  be  generally  realizable  within  one  year.  How- 
ever, generally  recognized  trade  practices  may  be  followed  with  respect  to  items  such  as 
instalment  receivables  or  inventories  long  in  process,  provided  an  appropriate  explanation 
of  the  circumstances  is  made  and,  if  practicable,  an  estimate  is  given  of  the  amount  not 
realizable  within  one  year. 


[^  6203.14] 


CURRENT  LIABILITIES 
Rule  3.14 


All  amounts  due  and  payable  within  one  year  shall  in  general  be  classed  as  current 
liabilities.  However,  generally  recognized  trade  practices  may  be  followed  with  respect 
to  items  such  as  customers'  deposits  and  deferred  income,  provided  an  appropriate  ex- 
planation of  the  circumstances  is  made. 

REACQUIRED  EVIDENCES  OF  INDEBTEDNESS 

[^  6203.15]  Rule  3.15 

Reacquired  evidences  of  indebtedness,  if  significant  in  amount,  shall  be  shown  sep- 
arately as  a  deduction,  under  the  appropriate  liability  caption.  However,  reacquired  evi- 
dences of  indebtedness  held  for  pension  and  other  special  funds  not  related  to  the  particular 
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issue  may  be  carried  as  assets  of  such  funds,  provided  that  there  be  stated  parenthetically 
the  amount  of  such  evidences  of  indebtedness,  the  cost  thereof,  and  the  amount  at  which 
carried. 


[1[  6203.16] 


REACQUIRED  SHARES 
Rule  3.16 


Reacquired  shares,  if  significant  in  amount,  shall  be  shown  separately  as  a  deduction 
from  capital  shares,  or  from  the  total  of  capital  shares  and  surplus,  or  from  surplus,  at 
either  par  or  stated  value,  or  cost,  as  circumstances  require. 


[116203.17] 


DISCOUNT  ON  CAPITAL  SHARES 
Rule  3.17 


Discount  on  capital  shares,  if  significant  in  amount,  shall  be  shown  separately  as  a 
deduction  from  capital  shares  or  from  surplus,  as  circumstances  require,  with  an  indication 
of  what  provisions  have  been  made  for  writing  oflE  this  item. 


[116203.18] 


GENERAL  NOTES  TO  BALANCE  SHEETS 

Rule  3.18 


If  present  in  regard  to  the  person  for  which  the  statement  is  filed,  the  following  shall 
be  set  forth  in  the  balance  sheet  or  in  notes  thereto: 

(a)  Assets  subject  to  a  lien.  The  amounts  of  assets  mortgaged,  pledged,  or  otherwise 
subject  to  a  lien  shall  be  designated  and  the  obligations  secured  shall  be  briefly  identified. 
However,  in  the  case  of  commercial,  industrial,  and  public  utility  companies  this  rule  need 
not  be  followed  with  respect  to  assets  (other  than  current  assets  and  securities)  given  as 
security  for  funded  debt. 

(b)  Intercompany  profits  and  losses.  If  practicable,  the  amount  of  any  significant 
intercompany  profits  or  losses  (on  sales  or  other  charges  by  persons  for  which  statements 
are  filed)  included  in  inventory,  shall  be  stated.  If  impracticable  of  determination  without 
unreasonable  effort  or  expense,  give  an  estimate  or  explain. 

(c)  Defaults.  The  facts  and  amounts  with  respect  to  any  default  in  principal,  interest, 
smking  fund,  or  redemption  provisions  with  respect  to  any  issue  of  securities  shall  be 
stated.    Notation  of  the  default  shall  be  made  in  the  balance  sheet. 

(d)  Preferred  shares. 

(1)  If  callable,  the  date  or  dates  and  the  amount  per  share  and  in  total  at  which  such 
shares  are  callable  shall  be  stated. 

(2)  Arrears  in  cumulative  dividends  per  share  and  in  total  for  each  class  of  shares 
shall  be  stated. 

(3)  Preferences  on  involuntary  liquidation,  if  other  than  the  par  or  stated  value,  shall 
be  shown.  When  the  excess  involved  is  significant  there  shall  be  shown  (i)  the  difference 
between  the  aggregate  preference  on  involuntary  liquidation  and  the  aggregate  par  or 
stated  value;  (ii)  a  statement  that  this  difference,  plus  any  arrears  in  dividends,  exceeds 
the  sum  of  the  par  or  stated  value  of  the  junior  capital  shares  and  the  surplus,  if  such  is 
the  case;  and  (iii)  a  statement  as  to  the  existence,  or  absence,  of  any  restrictions  upon 
surplus  growing  out  of  the  fact  that  upon  involuntary  liquidation  the  preference  of  the 
preferred  shares  exceeds  its  par  or  stated  value. 

(e)  Contingent  liabilities.  A  brief  statement  as  to  significant  contingent  liabilities  not 
reflected  m  the  balance  sheet  shall  be  made.  In  the  case  of  guarantees  of  securities  of 
other  issuers  a  reference  to  the  appropriate  schedule  shall  be  included. 

GENERAL  NOTES  TO  PROFIT  AND  LOSS  STATEMENTS 
[H  6203.19]  Rule  3.19 

If  present  in  regard  to  the  person  for  which  the  statement  is  filed,  the  following  shall 
DC  set  forth  m  the  profit  and  loss  statement  or  in  notes  thereto: 

(a)  Instalment  or  deferred  sales.  If  a  significant  amount  of  sales  is  made  on  an  in- 
stalment or  other  deferred  basis,  the  basis  of  taking  profits  into  income  shall  be  stated. 
.  (b)  Intercompany  profits  and  losses.  If  practicable,  the  amount  of  any  significant 
mtercompany  profits  or  losses  (on  sales  or  other  charges  by  persons  for  which  statements 
are  tiled)  included  in  the  profit  and  loss  statement  shall  be  stated.  If  impracticable  of 
aetermination  without  unreasonable  effort  or  expense,  give  an  estimate  or  explain 
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(c)  Depreciation,  depletion,  obsolescence,  and  amortisation.  State  the  policy  followed 
during  the  period  for  which  profit  and  loss  statements  are  filed  with  respect  to — 

(1)  The  provision  for  depreciation,  depletion,  and  obsolescence  of  physical  properties, 
or  reserves  created  in  lieu  thereof,  including  the  methods  and,  if  practicable,  the  rates 
used  in  computing  the  annual  amounts; 

(2)  The  provision  for  depreciation  and  amortization  of  intangibles,  or  reserves  created 
in  lieu  thereof,  including  the  methods  and,  if  practicable,  the  rates  used  in  computing  the 
annual  amounts; 

(3)  The  accounting  treatment  for  maintenance,  repairs,  renewals,  and  betterments; 

and  ,     ,    .  , 

(4)  The  adjustment  of  the  accumulated  reserves  for  depreciation,  depletion,  obso- 
lescence, amortization,  or  reserves  in  lieu  thereof,  at  the  time  properties  are  retired  or 
otherwise  disposed  of. 


> 


r 


ARTICLE  4 

CONSOLIDATED  AND  COMBINED  STATEMENTS 

APPLICATION  OF  ARTICLE  4 
[H  6204.01]  Rule  4.01 

This  article  shall  govern  the  preparation  of  consolidated  and  combined  statements. 

CONSOLIDATED  STATEMENTS  OF  THE  REGISTRANT  AND 

ITS  SUBSIDIARIES 


[H  6204.02] 


Rule  4.02 


The  registrant  shall  follow  in  the  consolidated  statements  principles  of  inclusion  or 
exclusion  which  will  clearly  exhibit  the  financial  condition  and  results  of  operations  of 
the  registrant  and  its  subsidiaries:  Provided,  however.  That — 

(a)  The  registrant  shall  not  consolidate  any  subsidiary  which  is  not  a  majority- 
owned  subsidiary; 

(b)  If  the  statements  of  a  subsidiary  are  as  of  a  date  or  for  periods  different  from 
those  of  the  registrant,  such  subsidiary  may  be  consolidated  only  if  all  the  following  con- 
ditions exist:  (1)  Such  difference  is  not  more  than  93  days;  (2)  the  closing  date  of  the 
subsidiary  is  expressly  indicated;  (3)  the  necessity  for  the  use  of  different  closing  dates 
is  briefly  explained;  and  (4)  any  changes  in  the  respective  fiscal  periods  of  the  registrant 
and  the  subsidiary  made  during  the  period  of  report  are  clearly  indicated,  together  with 
the  manner  of  treatment. 

GROUP  STATEMENTS  OF  SUBSIDIARIES  NOT  CONSOLIDATED 


[ff  6204.03] 


Rule  4.03 


For  majority-owned  subsidiaries  not  consolidated  with  the  registrant  there  may  be 
filed  statements  in  which  such  subsidiaries  are  consolidated  or  combined  in  one  or  more 
groups  pursuant  to  principles  of  inclusion  or  exclusion  which  will  clearly  exhibit  the 
financial  condition  and  results  of  operations  of  the  group  or  groups.  If  it  is  essential 
to  a  properly  summarized  presentation  of  the  facts,  such  consolidated  or  combined  state- 
ment shall  be  filed. 

STATEMENT  AS  TO  PRINCIPLE  OF  CONSOLIDATION  OR 

COMBINATION  FOLLOWED 

[II  6204.04]  Rule  4.04 

(a)  The  principle  adopted  in  determining  the  inclusion  and  exclusion  of  subsidiaries 
in  each  consolidated  balance  sheet  and  in  each  group  balance  sheet  of  unconsolidated 
subsidiaries  shall  be  stated  in  a  note  to  the  respective  balance  sheet. 

(b)  As  to  each  consolidated  statement  and  as  to  each  group  statement  of  uncon- 
solidated subsidiaries,  a  statement  shall  be  made  as  to  whether  there  have  been  included 
or  excluded  any  persons  not  similarly  treated  in  the  corresponding  statement  for  the 
preceding  fiscal  period,  as  filed  with  the  Commission.  If  the  answer  to  the  foregoing  is 
m  the  affirmative,  the  names  of  such  persons  shall  be  given. 

RECONCILIATION  OF  INVESTMENT  OF  PARENT  IN  SUBSIDIARIES 
AND  EQUITY  OF  PARENT  IN  NET  ASSETS  OF  SUBSIDIARIES 

[H  6204.05]  Rule  4.05 

(a)  Consolidated  subsidiaries.  There  shall  be  set  forth  in  a  note  to  each  consolidated 
balance  sheet  filed  a  statement  of  any  difference  between  the  investment  in  subsidiaries 
consolidated,  as  shown  by  the  parent's  books,  and  the  parent's  equity  in  the  net  assets 
ot  such  subsidiaries,  as  shown  by  the  books  of  the  latter.  If  any  such  difference  exists, 
there  shall  be  set  forth  the  disposition  made  thereof  in  preparing  the  consolidated  state- 
ments, naming  the  balance  sheet  captions  and  stating  the  amounts  included  in  each. 

(b)  Subsidiaries  not  consolidated.  A  statement  shall  be  made  of  the  amount  of  any 
ditterence  between  the  investment  of  the  parent  and  its  consolidated  subsidiaries,  as  shown 
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by  their  books,  in  the  unconsolidated  subsidiaries  for  which  statements  are  filed  and  the 
equity  of  such  persons  in  the  net  assets  of  such  unconsolidated  subsidiaries,  as  shown 
by  the  books  of  the  latter. 

RECONCILIATION  OF  DIVIDENDS  RECEIVED  FROM,  AND  EARNINGS 

OF,  UNCONSOLIDATED  SUBSIDIARIES 


[H  6204.06] 


Rule  4.06 


The  proportion  of  the  sum  of,  or  difference  between,  current  earmngs  or  losses  and 
the  dividends  declared  or  paid  by  unconsolidated  subsidiaries  that  is  applicable  to  the 
parent  and  its  consolidated  subsidiaries  shall  be  set  forth  in  a  note  to  each  consolidated 
profit  and  loss  statement. 

MINORITY  INTERESTS 

[^  6204.07]  Rule  4.07 

(a)  Minority  interests  in  the  net  worth  of  subsidiaries  consolidated,  unless  nominal 
in  amount,  shall  be  shown  in  each  consolidated  balance  sheet.  In  such  case  a  separation 
shall  be  made  between  the  minority  interest  in  the  capital  and  in  the  surplus. 

(b)  The  aggregate  amount  of  profit  or  loss  accruing  to  minority  interests  shall, 
unless  nominal  in  amount,  be  stated  separately  in  each  consohdated  profit  and  loss 
statement. 


[^  6204.08] 


INTERCOMPANY  ITEMS  AND  TRANSACTIONS 

Rule  4.08 


In  general,  intercompany  items  and  transactions,  if  significant  in  amount,  shall  be 
eliminated.  If  not  eliminated,  a  statement  of  the  reasons  and  the  method  of  treatment 
shall  be  made. 

SPECIAL  REQUIREMENT  AS  TO  INSURANCE  COMPANIES 

[^6204.09]  Rule  4.09 

The  statements  of  an  insurance  company  shall  not  be  consolidated  or  combined  with 
the  statements  of  any  person. 

SPECIAL  REQUIREMENTS  AS  TO  REGISTRANTS  WHICH  ARE 

INVESTMENT  COMPANIES 

[1[  6204.10]  Rule  4.10 

If  the  registrant  is  an  investment  company— 

(a)  Statements  of  the  registrant  may  be  consolidated  only  with  the  statements  of 
subsidiaries  which  are  investment  companies. 

(b)  A  consolidated  statement  of  the  registrant  and  any  of  its  investment  company 
subsidiaries  shall  not  be  filed  unless  accompanied  by  a  consolidating  statetpent  which 
sets  forth  the  individual  statements  of  each  significant  subsidiary  included  in  the  con- 
solidated statement. 

(c)  Consolidated  or  combined  statements  filed  for  subsidiaries  not  consolidated  with 
the  registrant  shall  not  include  any  investment  companies  unless  accompanied  by  con- 
solidating or  combining  statements  which  set  forth  the  individual  statements  of  each 
included  investment  company  which  is  a  significant  subsidiary. 

SPECIAL  REQUIREMENTS  AS  TO  REGISTRANTS  WHICH  ARE 
w      ^^^j^  HOLDING  COMPANIES 

[1(6204.11]  Rule  4.11 

If  the  registrant  is  a  bank  holding  company — 

(a)  Statements  of  the  registrant  may  be  consolidated  only  with  the  statements  of 
subsidiaries  which  are  bank  holding  companies. 

(b)  A  consolidated  statement  of  the  registrant  and  any  of  its  bank  holding  company 
subsidiaries  shall  not  be  filed  unless  accompanied  by  a  consolidating  statement  which  sets 
forth  the  individual  statements  of  each  subsidiary  included  in  the  consolidated  statement. 


(c)  Consolidated  or  combined  statements  filed  for  subsidiaries  not  consolidated  with 
the  registrant  shall  not  include  any  bank  holding  companies  unless  accompanied  by 
consolidating  or  combining  statements  which  set  forth  the  individual  statements  of  each 
included  bank  holding  company  subsidiary. 

SPECIAL  REQUIREMENTS  AS  TO  BANKS 

[116204.12]  Rule  4.12 

If  two  or  more  majority-owned  subsidiaries  of  a  person  are  banks  and  are  directly 
owned  by  a  single  parent,  there  shall  be  filed,  in  lieu  of  individual  statements  for  such 
subsidiaries,  combined  statements  showing  the  minority  interest  separately  and  eliminat- 
ing any  significant  inter-bank  items;  except  that  the  statements  of  any  such  subsidiary 
which  on  the  date  of  filing  is  a  closed  or  liquidating  bank  shall  not  be  included  in  any 
combined  statement  Except  as  provided  in  the  preceding  sentence,  statements  of  banks 
shall  not  be  included  in  any  consolidated  or  combined  statements 
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ARTICLE  5 

COMMERCIAL  AND  INDUSTRIAL  COMPANIES 

APPLICATION  OF  ARTICLE  5 
[jl  6205.01]  Rule  5.01 

(a)  This  article  shall  be  applicable  to  financial  statements  filed  for  all  persons 
except — 

(1)  Investment  companies  (see  article  6). 

(2)  Insurance  companies   other  than   life  and   title  insurance  companies   (see 
article  7). 

(3)  Committees  issuing  certificates  of  deposit  (see  article  8). 

(4)  Banks  (see  article  9,  rule  9.05). 

(b)  Bank  holding  companies.  Financial  statements  and  schedules  filed  for  bank  hold- 
ing companies  shall  be  prepared  in  accordance  with  this  article  except  that  rules  9  01  to 
9.04,  mclusive,  of  article  9  shall  be  applicable  thereto. 

BALANCE  SHEETS 

[tl  6205.02]  Rule  5.02 

The  balance  sheets  filed  for  persons  to  whom  this  article  is  applicable  shall  comply 
with  the  following  provisions: 

ASSETS  AND  OTHER  DEBITS 

Current  Assets 

1.  Cash  and  cash  items— Sidiit  separately  (a)  cash  on  hand,  demand  deposits  and  time 
deposits;  (b)  call  loans;  and  (c)  funds  subject  to  withdrawal  restrictions.  Funds  subject 
to  such  restrictions  and  deposits  in  closed  banks  shall  not  be  classed  as  current  assets 
unless  they  will  become  available  within  one  year. 

Z  Marketable  securities— IncXndt  only  securities  having  a  ready  market.  Securities 
of  affiliates  shall  not  be  included  here.  State  in  the  balance  sheet  the  basis  of  determining 
the  amount  at  which  carried.  The  aggregate  cost  and  aggregate  amount  on  the  basis 
of  current  market  quotations  shall  be  stated  parenthetically  or  otherwise. 

3.  Notes  receivable  (trade)— ^otes  receivable  known  to  be  uncollectible  shall  be 
excluded  from  the  asset  as  well  as  from  the  reserve  account. 

4.  Accounts  receivable  (trade)— Accounts  receivable  known  to  be  uncollectible  shall 
be  excluded  from  the  asset  as  well  as  from  the  reserve  account. 

5.  Reserves  for  doubtful  notes  and  accounts  receivable  (trade). 

6.  Inventories — (a)  State  separately  in  the  balance  sheet,  or  in  a  note  therein  referred 
to,  major  classes  of  inventory  such  as  (1)  finished  goods;  (2)  work  in  process;  (3)  raw 
materials;  and  (4)  supplies.  Any  other  classification  that  is  reasonably  informative  mav 
be  used. 

(b)  The  basis  of  determining  the  amounts  shown  in  the  balance  sheet  shall  be  stated 
I  \  ^^  t^^^  ^^  "cost",  "market",  or  "cost  or  market  whichever  is  lower"  is  given  there 
Shall  also  be  given,  to  the  extent  practicable,  a  general  indication  of  the  method  of  deter- 
mining the  cost"  or  "market":  e.  g.,  "average  cost"  or  "first-in,  first-out". 
,,..,  ,^-  ^^^^^  current  assets— (a)  State  separately  (1)  total  of  current  amounts,  other  than 
tracie  accounts  subject  to  the  usual  trade  terms,  due  from  directors,  oflficers,  and  principal 
holders  of  eqmty  securities  other  than  affiliates;  (2)  total  of  current  amounts  due  from 
parents  and  subsidiaries;  and  (3)  any  other  amounts  in  excess  of  five  percent  of  total 

r!!7^"l^-^i^^^'  ^"d'cating  when  any  such  amount  is  due  from  affiliates  other  than  parents 
and  subsidiaries. 

cK  u^^  Indebtedness  of  a  parent  or  subsidiary,  or  an  affiliate  designated  under  (a)  (3) 
fncfw;  be  considered  as  current  unless  the  net  current  asset  position  of  such  person 
npc  \-"u^-^'"^\^"'^"V  ^"  ^^^  registrant's  balance  sheet  show  separately  that  indebted- 
eliminrted      '"^  ""^^^^^   consolidated   balance   sheet   is    (1)    eliminated   and    (2)   not 

8.    Total  current  assets. 
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Investments 

9  Securities  of  a^/ia/e^-State  separately  in  the  registrant's  balance  sheet  the  amounts 
which  in  the  related  consolidated  balance  sheet  are  (a)  diminated  and  (b)  not  ehminated. 

in  Indebtedness  of  affiliates— Not  current-St2^Xe  separately  m  the  registrant  s  balance 
sheeJ  thattd/^^^^^^^  in  the  related  consolidated  balance  sheet  is  (a)  ehminated 

and  (b)  not  eliminated.  .  ,       •        r      ^j 

11  Other  securitv  inveslments—State  in  the  balance  sheet,  or  in  a  note  therein  referred 
to  t"e  b?sis  ofdeterSng  Ae  amount.  If  available,  state  parenthetically  or  otherwise, 
the  aggregate  amount  on  the  basis  of  market  quotations. 

12  Other  investments-SMe  separately,  by  class  of  investments,  any  items  in  excess 
of  fivt  percent  of  the  amount  of  all  assets  other  than  fixed  and  intangible  ones. 

Fixed  Assets 

13  Property,  plant,  and  equipment.  ,     .       j 

14.  Reserves  for  depreciation,  depletion,  and  amortisation  of  property,  plant,  and  equip- 
ment (or  reserves  in  lieu  thereof). 

Intangible  Assets 

15.  Patents,  trade  marks,  franchises,  goodwill,  and  other  intangible  assets. 

16.  Reserves  for  depreciation  and  amortization  of  intangible  assets. 

Deferred  Charges 

17    Pret>aid  expenses  and  other  deferred  items-Sme  separately  any  significant  items 
Prepayment^ of  servTces  t'o  be  received  within  one  year  may,  however,  be  included  under 
caption  7. 

18.    Organisation  expense.  .      ,      u  i  ou^^t  fi.«. 

19    Debt  discount  and  expense-Stzte  in  a  note  referred  to  in  the  balance  sheet  the 
method  used  in  amortizing  such  debt  discount  and  expense 

20.    Commissions  and  expense  on  capital  -j'^^^-E-Plam  in  a  note  referred  t^ 
balance  sheet  what  provisions  have  been  made  for  writing  off  these  items,     these  items 
may  be  shown  as  deductions  from  surplus. 

Other  Assets 

91     nth^r  acfWv— State  separately  (a)  total  of  amounts  due  from  directors,  ofEcers. 

the  amount  of  all  assets  other  than  fixed  and  intangible  ones. 

LIABILITIES,  CAPITAL  SHARES.  AND  SURPLUS 

Current  Liabilities 
'      22.    Notes  payable—StztG  separately  amounts  payable  (a)  to  banks;  (b)  to  trade;  and 
(c)  to  others. 

23.   Accounts  payable  (trade).  _ 

24    Accrued  liabilities—St^te  separately  (a)  accrued  payrolls;   (b)  .tax  liability     (c 
interest,  and   (d)   any  other  significant  items.     If  the  total  under  this  caption  is  not 
significant,  it  may  be  stated  as  one  amount.  .  ,  u     j 

25.  Other  current  Iiabilities-St2.ie  separately  (a)  dividends  declared;  (b  serial  bonds 
notes  and  mortgage  instalments  and  mortgages  due  within  one  year,  and  funded  debt  it 
treated  as  ^current  liability;  (c)  total  of  current  amounts  due  to  parents  and  subsidiaries 
rhnwiL  seoarSelv  in  the  registrant's  balance  sheet  the  amounts  which  in  the  related 
conroHdated  b^^^^^^^^  eliminated  and  (2)  not  eliminated;  (d)  total  of  current 
o^.,?nt.  other  th^^^^  in  the  ordinary  course  of  business,  due  directors, 
officers  'and  principal  holders  "equity  securities  other  than  affiliates;  and  (e)  any  other 
Ttem  in  excess  of  five  percent  of  total  current  liabilities,  indicating  any  such  liability  due 
to  Affiliates  otheJ  than  parents  and  subsidiaries.    Remaining  items  may  be  shown  in  one 

amount. 

26.  Total  current  liabilities. 


Deferred  Income 


27.   Deferred  income. 


Long-Term  Debt 

28.  Funded  debt — If  any  amount  of  funded  debt,  other  than  that  stated  in  caption 
25(b)  above,  falls  due  within  one  year,  state  separately, 

29.  Indebtedness  to  affiliates — Not  current — State  separately  in  the  registrant's  balance 
sheet  that  indebtedness  vvhich  in  the  related  consolidated  balance  sheet  is  (a)  eliminated 
and  (b)  not  eliminated. 

30.  Other  long-term  debt — Include  under  this  caption  all  amounts  of  long-term  debt 
not  provided  for  under  captions  28  and  29  above.  Indicate  whether  secured.  State  sepa- 
rately (a)  total  of  amounts  due  directors,  officers,  and  principal  holders  of  equity  securities 
other  than  affiliates;  and  (b)  other  long-term  debt,  specifying  any  significant  item.  State 
separately  by  years,  in  the  balance  sheet  or  in  a  note  therein  referred  to,  the  total  amounts 
of  the  respective  maturities  for  the  five  years  following  the  date  of  the  balance  sheet. 

Other  Liabilities 

31.  C)ther  liabilities — State  separately  any  amount  in  excess  of  five  percent  of  the 
total  of  liabilities  other  than  funded  debt,  capital  shares,  and  surplus. 

Reserves,  Not  Shown  Elsewhere 

32.  Reserves,  not  shown  elsewhere — State  separately  in  the  balance  sheet  the  total  of 
each  major  class. 

Capital  Shares  and  Surplus 

33.  Capital  shares — State  in  the  balance  sheet  for  each  class  of  shares  the  title  of  issue, 
the  number  of  shares  authorized,  and  the  number  of  shares  outstanding  and  the  capital 
share  liability  thereof.  Show  also  the  dollar  amount,  if  any,  of  capital  shares  subscribed 
but  unissued,  and  of  subscriptions  receivable  thereon. 

34.  Surplus— {z)  Show  in  the  balance  sheet  the  division  of  this  item  into  (1)  paid-in 
surplus;  (2)  surplus  arising  from  revaluation  of  assets;  (3)  other  capital  surplus;  and 
(4)  earned  surplus.  However,  if,  in  the  accounts,  separate  balances  for  these  are  not 
shown  at  the  beginning  of  the  period  of  report,  i.  e.,  if  the  company  has  not,  up  to  the 
beginning  of  the  period  of  report,  differentiated  in  its  accounting  for  surplus  as  indicated 
above,  then  the  unsegregated  items  may  be  stated  in  one  amount.  If  the  above  segregation 
of  surplus  is  not  made,  the  account  titles  used  shall  be  such  as  will  indicate  the  general 
types  of  surplus  included  therein.  If  undistributed  earnings  of  subsidiaries  are  included, 
state  the  amount  thereof  parenthetically,  or  otherwise.  However,  in  a  consolidated  state- 
ment, the  preceding  sentence  shall  have  reference  only  to  the  undistributed  earnings  of 
subsidiaries  not  consolidated  in  such  statement. 

(b)  An  analysis  of  each  surplus  account  setting  forth  the  information  prescribed  in 
rule  11.02  shall  be  given  for  each  period  for  which  a  profit  and  loss  statement  is  filed, 
as  a  continuation  of  the  related  profit  and  loss  statement  or  in  the  form  of  a  separate 
statement  of  surplus,  and  shall  be  referred  to  in  the  balance  sheet. 

PROFIT  AND  LOSS  OR  INCOME  STATEMENTS 
[t[  6205.03]  Rule  5.03 

(a)  The  profit  and  loss  or  income  statements  filed  for  persons  to  whom  this  article 
IS  applicable  shall  comply  with  the  provisions  of  this  rule. 

(b)  If  income  is  derived  from  both  gross  sales  (caption  lA  below)  and  operating 
revenues  (caption  IB  below),  the  two  classes  may  be  combined  in  one  amount  if  the 
lesser  amount  is  not  more  than  ten  percent  of  the  sum  of  the  two  items.  If  these  items 
are  combined,  the  cost  of  goods  sold  (caption  2A  below)  and  operating  expenses  (caption 
£-a  below)  may  be  combined  in  one  amount. 

lA.   Gross  sales  less  discounts,  returns,  and  allowances — State  separately,  if  practicable 
and  if  significant  in  amount,  (a)  sales  to  parents  and  subsidiaries  and  (b)  sales  to  others. 
2A.  Cost  of  goods  sold — 

(a)  State  here  the  amount  of  cost  of  goods  sold  as  regularly  computed  under  the 
system  of  accounting  followed.  If  opening  and  closing  inventories  are  used  in  the  com- 
putation, state  the  amounts  of  such  inventories  here  or  in  a  note  herein  referred  to  and 
state  the  basis  of  determining  such  amounts. 

(b)  Merchandising  organizations,  both  wholesale  and  retail,  mav  include  occupancy 
and  buying  costs  under  this  caption.  However,  pubHcity  costs  shall  be  included  under 
caption  4  below  or  shown  separately. 
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IB  Operating  revenues— St3LXe  separately,  if  practicable  and  if  significant  in  amount, 
revenues  from  (a)  parents  and  subsidiaries  and  (b)  others.  A  public  utility  company  using 
a  uniform  system  of  accounts  or  a  form  for  annual  report  prescribed  by  l^ederal  or  btate 
authorities,  or  a  similar  system  or  report,  shall  follow  the  general  segregation  of  revenues 
prescribed  by  such  system  or  report. 

2B  Operating  expenses—Stzte  separately,  if  practicable  and  if  significant  in  amount, 
purchases  from  and  services  rendered  by  (a)  parents  and  subsidiaries  and  (b)  others.  A 
public  utility  company  using  a  uniform  system  of  accounts  or  a  form  for  annual  report 
prescribed  by  Federal  or  State  authorities,  or  a  similar  system  or  report,  may  follow  the 
general  segregation  of  operating  expenses  prescribed  by  such  system  or  report. 

3.  Other  operating  expenses— Staite  separately  any  significant  amounts  not  included 
in  caption  2A  or  2B  above. 

4.  Selling,  general,  and  administrative  expenses. 

5.  Provision  for  doubtful  accounts. 

6.  Other  general  expenses— Include  items  not  normally  included  in  caption  4  above. 
State  separately  any  significant  amount. 

Other  Income 

7  Dividends— Stsiie  separately,  if  practicable  and  significant,  the  amount  of  dividends 
from  '(a)  securities  of  affiliates,  (b)  marketable  securities,  and  (c)  other  security  investments 

8  Interest  on  securities—St2ite  separately,  if  practicable  and  significant  the  amount  of 
interest  from  (a)  securities  of  affiliates,  (b)  marketable  securities,  and  (c)  other  security 

investments.  .         .  .  .        .    ^^  .       ^  ^  a 

9  Profits  on  securities— Frofits  arising  from  transactions  in  securities  shall  be  stated 
net  of  losses  No  profits  on  the  person's  own  securities,  or  on  those  of  its  affiliates,  shall 
be  included  under  ?his  caption.  State  here  or  in  a  note  herein  referred  to  the  princiijle 
followed  in  determining  the  cost  of  securities  sold,  e.  g.,  "average  cost'  or     first-in, 

first-out".  .  ,  ,        .  •     •£       * 

10  Miscellaneous  other  income— State  separately,  with  explanation  any  signihcant 
amounts,  designating  cleariy  the  nature  of  the  transactions  out  of  which  the  items  arose. 

Income  Deductions 

11  Losses  on  securities-Losses  arising  from  transactions  in  securities  shall  be  stated 
net  of  profits.  No  losses  on  the  person's  own  securities,  or  on  those  of  its  affiliates,  shall 
be  included  under  this  caption.  State  here  or  in  a  note  herein  referred  to  the  principle 
followed  in  determining  cost  of  securities  sold,  e.  g.,  "average  cost"  or  "first-in,  first-out  . 

12  Miscellaneous  income  deductions-St3ite  separately,  with  explanations,  any  signifi- 
cant amounts,  designating  clearly  the  nature  of  the  transactions  out  of  which  the  items 

^"^^^n     Interest  and  debt  discount  and  expense—StSiie  separately  (a)  interest  on  funded 
debt,  (b)  amortization  of  debt  discount  and  expense  or  premiums,  and  (c)  other  interest. 

14  Net  income  before  provision  for  income  and  excess  profits  taxes. 

15  Provision  for  income  and  excess  profits  taxes-Stzte  separately  (a)  Federal  normal 
income  and  excess  profits  taxes;  (b)  other  Federal  income  taxes;  and  (c)  other  income 
taxes. 

16.  Net  income  or  loss — 

(a)  See  caption  34  of  rule  5.02.  r         ,  •        i 

(b)  Gain  from  transactions  in  the  capital  shares  of  the  person  for  which  the  statement 
is  filed  shall  be  carried  direct  to  the  appropriate  surplus  account. 

(c)  Dividends  applicable  to  an  issuer's  own  capital  shares  held  in  its  treasury  or  in 
sinking  or  other  special  funds  shall  not  be  treated  as  income. 

WHAT  SCHEDULES  ARE  TO  BE  FILED 

[tl  6205.04]  R^«  5.04 

(a)    Except  as  expressly  provided  otherwise  in  the  applicable  form— 

(U  The  schedules  specified  below  in  this  rule  as  schedules  I,  IX  XI,  XIII,  XIV  and 
XV  shall  be  filed  as  of  the  date  of  the  most  recent  balance  sheet  filed  for  each  person  or 
eroun     Such  schedules  shall  be  certified  if  the  related  balance  sheet  is  certified. 

(?\  All  other  schedules  specified  below  in  this  rule  shall  be  filed  for  each  period  for 
which  a  profit  and  loss  statement  is  filed.    Such  schedules  shall  be  certified  ,f  the  related 


profit  and  loss  statement  is  certified.    However,  any  such  schedule  in  support  of  a  balance 
sheet  caption — 

(A)  need  contain  information  only  as  to  the  balances  as  of  the  related  balance  sheet 
date  if  both  the  additions  and  the  deductions  during  the  period  for  which  profit  and  loss 
statements  are  filed  were  not  significant;  or 

(B)  may  be  omitted  if  the  balances  as  of  the  related  balance  sheet  date  and  both  the 
additions  and  the  deductions  during  the  period  for  which  profit  and  loss  statements  are 
filed  were  not  significant. 

(b)  The  information  required  in  schedules  for  the  registrant  and  for  the  registrant 
and  its  subsidiaries  consolidated  may  be  presented  in  the  form  of  a  single  schedule,  pro- 
vided that  items  pertaining  to  the  registrant  are  separately  shown  and  that  such  single 
schedule  affords  a  properly  summarized  presentation  of  the  facts. 

(c)  Reference  to  the  schedules  shall  be  made  against  the  appropriate  captions  of  the 
balance  sheet  and  the  profit  and  loss  statement. 

Schedule  I.  Marketable  securities — other  security  investments.  The  schedule  prescribed 
by  rule  12.02  shall  be  filed— 

(1)  In  support  of  caption  2  of  a  balance  sheet,  if  the  greater  of  the  aggregate  amount 
of  marketable  securities  on  the  basis  of  current  market  quotations  or  the  amount  at  which 
carried  in  such  balance  sheet  constitutes  fifteen  percent  or  more  of  total  assets. 

(2)  In  support  of  caption  11  of  a  balance  sheet  if  the  amount  at  which  other  security 
investments  is  carried  in  such  balance  sheet  constitutes  fifteen  percent  or  more  of  total 
assets. 

(3)  In  support  of  captions  2  and  11  of  a  balance  sheet  if  the  amount  at  which  other 
security  investments  is  carried  in  such  balance  sheet  plus  the  greater  of  the  aggregate 
amount  of  marketable  securities  on  the  basis  of  current  market  quotations  or  the  amount 
at  which  carried  on  such  balance  sheet  constitutes  twenty  percent  or  more  of  total  assets. 

Schedule  II.  Amounts  due  from  directors,  officers,  and  principal  holders  of  equity  securi- 
ties other  than  affiliates.  The  schedule  prescribed  by  rule  12.03  shall  be  filed  with  respect 
to  each  person  among  the  directors,  officers  and  principal  holders  of  equity  securities 
other  than  affiliates,  from  whom  an  aggregate  indebtedness  of  more  than  $20,000  or  1 
percent  of  total  assets,  whichever  is  less,  is  owed,  or  at  any  time  during  the  period  for 
which  related  profit  and  loss  statements  are  filed,  was  owed.  For  the  purposes  of  this 
schedule,  exclude  in  the  determination  of  the  amount  of  indebtedness  all  amounts  due  from 
such  persons  for  purchases  subject  to  usual  trade  terms,  for  ordinary  travel  and  expense 
advances  and  for  other  such  items  arising  in  the  ordinary  course  of  business. 

Schedule  III.    Investments  in  securities  or  affiliates.   The  schedule  prescribed  by  rule 

12.04  shall  be  filed  in  support  of  caption  9  of  each  balance  sheet. 

Schedule  IV.    Indebtedness  of  affiliates — Not  current.   The  schedule  prescribed  by  rule 

12.05  shall  be  filed  in  support  of  caption  10  of  each  balance  sheet.    This  schedule  and 
schedule  X  may  be  combined  if  desired. 

Schedule  V.  Property,  plant,  and  equipment.  The  schedule  prescribed  by  rule  12.06 
shall  be  filed  in  support  of  caption  13  of  each  balance  sheet. 

Schedule  VI.  Reserves  for  depreciation,  depletion,  and  amortization  of  property,  plant, 
and  equipment.  The  schedule  prescribed  by  rule  12.07  shall  be  filed  in  support  of  caption 
14  of  each  balance  sheet. 

Schedule  VII.  Intangible  assets.  The  schedule  prescribed  by  rule  12.08  shall  be  filed 
in  support  of  caption  15  of  each  balance  sheet. 

Schedule  VIII.  Reserves  for  depreciation  and  amortisation  of  intangible  assets.  The 
schedule  prescribed  by  rule  12.09  shall  be  filed  in  support  of  caption  16  of  each  balance 
sheet. 

Schedule  IX.  Funded  debt.  The  schedule  prescribed  by  rule  12.10  shall  be  filed  in 
support  of  caption  28  of  each  balance  sheet. 

Schedule  X.    Indebtedness  to  affiliates — Not  current.    The  schedule  prescribed  by  rule 

12.11  shall  be  filed  in  support  of  caption  29  of  each  balance  sheet.    This  schedule  and 
schedule  IV  may  be  combined  if  desired. 

Schedule  XI.    Guarantees  of  securities  of  other  issuers.  The  schedule  prescribed  by  rule 

12.12  shall  be  filed  with  respect  to  any  guarantees  of  securities  of  other  issuers  by  the 
person  for  which  the  statement  is  filed. 

Schedule  XII.  Reserves.  The  schedule  prescribed  by  rule  12.13  shall  be  filed  in  support 
of  reserves  included  in  the  balance  sheet  but  not  included  in  schedules  VI  and  VIII. 


18 


Regulation  S-X— Uniform  Accounting  Requirements 


19 


l!!l 


f 


M! 


Schedule  XIII.  Capital  shares.  The  schedule  prescribed  by  rule  12.14  shall  be  filed 
in  support  of  caption  33  of  each  balance  sheet. 

Schedule  XIV.  Warrants  or  rights.  The  schedule  prescribed  by  rule  12.15  shall  be  filed 
with  respect  to  warrants  or  rights  granted  by  the  person  for  which  the  statement  is  hied 
to  subscribe  for  or  purchase  securities  to  be  issued  by  such  person. 

Schedule  XV.  Other  securities.  If  there  are  any  classes  of  securities  not  included  in 
Schedule  IX.  XI,  XIII,  or  XIV,  set  forth  in  this  schedule  information  concerning  such 
securities  corresponding  to  that  required  for  the  securities  included  in  such  schedules. 
Information  need  not  be  set  forth,  however,  as  to  notes,  drafts,  bills  of  exchange,  or 
bankers'  acceptances,  having  a  maturity  at  the  time  of  issuance  of  not  exceeding  one  year. 

Schedule  XVI.  Supplementary  profit  and  loss  information.  The  schedule  prescribed  by 
rule  12.16  shall  be  filed  in  support  of  each  profit  and  loss  statement  in  which  sales  or  oper- 
ating revenues  were  of  significant  amount. 

Schedule  XVII.  Income  from  dividends.  The  schedule  prescribed  by  rule  12.17  shall 
be  filed  in  support  of  caption  7  of  each  profit  and  loss  statement. 


ARTICLE  6 
INVESTMENT  COMPANIES 

APPLICATION  OF  ARTICLE  6 
[If  6206.01]  Rule  6.01 

This  article  shall  be  applicable  to  financial  statements  filed  for  investment  companies. 

BALANCE  SHEETS 
[jl  6206.02]  Rule  6.02 

Balance  sheets  filed  for  investment  companies  shall  comply  with  the  following 
provisions: 

ASSETS  AND  OTHER  DEBITS 

1.  Cash  and  cash  items — State  separately  (a)  cash  on  hand,  demand  deposits,  and  time 
deposits;  (b)  call  loans;  and  (c)  funds  subject  to  withdrawal  restrictions.  Funds  subject 
to  such  restrictions  and  deposits  in  closed  banks  shall  not  be  included  under  this  caption 
unless  they  will  become  available  within  one  year. 

2.  Dividends  and  interest  receivable. 

3.  Notes  receivable — Notes  receivable  known  to  be  uncollectible  shall  be  excluded 
from  the  asset  as  well  as  from  the  reserve  account. 

4.  Accounts  receivable — Accounts  receivable  known  to  be  uncollectible  shall  be  ex- 
cluded from  the  asset  as  well  as  from  the  reserve  account. 

5.  Reserves  for  doubtful  receivables. 

6.  Sundry  assets  of  a  current  nature — State  separately  (a)  total  of  current  amounts  due 
from  directors,  officers,  and  principal  holders  of  equity  securities  other  than  affiliates; 
(b)  participations  in  syndicates;  and  (c)  any  other  significant  amounts. 

7.  Investments  in  securities. 

(a)  Marketable  securities — Show  separately  securities  of  other  investment  persons, 
exclusive  of  those  to  be  included  under  caption  9  below.  State  in  the  balance  sheet  the 
basis  of  determining  the  amount  at  which  marketable  securities  are  carried.  The  aggregate 
cost  and  aggregate  amount  on  the  basis  of  current  market  quotations  shall  be  stated 
parenthetically  or  otherwise. 

(b)  Other  securities — Include  all  securities  not  included  under  sub-caption  7  (a) 
above,  or  caption  9  or  15  below.  State  in  the  balance  sheet,  or  in  a  note  therein  referred 
to,  the  basis  of  determining  the  amount.  Cost  shall  be  shown  in  the  balance  sheet 
parenthetically  or  otherwise. 

(c)  Reserves  for  unrealized  depreciation  in  value  of  securities — Reserves  for  unrealized 
depreciation  in  value  of  securities,  if  provided,  shall  be  shown  as  a  deduction  under  this 
caption. 

8.  Investments — Other  than  securities — State  separately  each  major  class.  Market 
value,  if  available,  and  cost  shall  be  shown  in  the  balance  sheet  parenthetically  or  other- 
wise. Reserves  for  unrealized  depreciation,  if  provided,  shall  be  shown  as  a  deduction 
under  this  caption. 

9.  Investments  in  securities  of  affiliates — State  separately  in  the  registrant's  balance 
sheet  the  amounts  which  in  the  related  consolidated  balance  sheet  are  (a)  eliminated  and 
(b)  not  eliminated. 

10.  Indebtedness  of  affiliates — State  separately  in  the  registrant's  balance  sheet  that 
indebtedness  which  in  the  related  consolidated  balance  sheet  is  (a)  eliminated  and  (b) 
not  eliminated. 

11.  Prepaid  expenses  and  other  deferred  items — State  separately  any  significant  items. 

12.  Organization  expense. 

13.  Debt  discount  and  expense — State  in  a  note  referred  to  in  the  balance  sheet  the 
method  used  in  amortizing  such  debt  discount  and  expense. 

14.  Commissions  and  expense  on  capital  shares — Explain  in  a  note  referred  to  in  the 
balance  sheet  what  provisions  have  been  made  for  writing  off  these  items.  These  items 
inay  be  shown  as  deductions  from  surplus. 
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15  Other  assets—SMe  separately  (a)  total  of  amounts  due  from  directors,  officers, 
and  principal  holders  of  equity  securities  other  than  affiliates,  not  mcluded  under  capt.on 
6  above  b)  each  special  fund  of  a  significant  amount;  (c)  real  estate  and  .mprovetnents 
not  included  under  caption  8  above;  (d)  furniture  and  fixtures;  and  (e)  any  other  s.gn.f- 
icant  amounts. 

LIABILITIES.  CAPITAL  SHARES,  AND  SURPLUS 

Liabilities 

16  Notes  payable—St2ite  separately  amounts  payable  (a)  to  banks,  and  (b)  to  others. 
17.   Accounts  payable— St^te  separately  (a)  the  total  of  amounts  payable  for  purchase 

of  securities,  and  (b)  other  accounts  payable.  .       ,,  ,         ,.  ,  .,-.     /  ^  •  fo. 

18  Accrued  liabilities-St^te  separately  (a)  accrued  salaries,  (b)  tax  liability,  (c)  inter- 
est, and  (d)  any  other  significant  items.  If  the  total  under  this  caption  is  not  significant, 
it  may  be  stated  as  one  amount.  ,  .    j-  .,      ,      .     i    ^a. 

19  Sundry  liabilities  of  a  current  nature-St^te  separately  (a)  dividends  declared 
(b)  bonds,  notes,  mortgage  instalments,  and  mortgages  due  within  one  year;  (c)  total  of 
current  amounts  due  to  affiliates,  showing  separately  in  the  registrant  s  balance  sheet  the 
amounts  which  in  the  related  consolidated  balance  sheet  are  (1)  eliminated  and  (2)  not 
eliminated;  (d)  total  of  current  amounts  (other  than  as  reqmred  under  caption  18)  due 
directors,  officers,  and  principal  holders  of  equity  securities  other  than  affiliates;  and 
(e)  any  other  item  of  significant  amount.    Remaining  items  may  be  shown  in  one  amount. 

20.   Long-term  debt. 

(a)  Funded  f/^6/— Indicate  any  amount  falling  due  within  one  year. 

(b)  Indebtedness  to  affiliates-Not  current-St2ite  separately  in  the  registrant's  balance 
sheet  that  indebtedness  which  in  the  related  consolidated  balance  sheet  is  (1)  eliminated 

and  (2)  not  eliminated.  .  i     /,n   ^  *  i  ^r 

(c)  Other  long-term  debt— Indicate  whether  secured.  State  separately  (1)  total  of 
amounts  due  directors,  officers,  and  principal  holders  of  equity  securities  other  than  affili- 
ates- and  (2)  other  long-term  debt,  specifying  any  significant  item.  State  separately  by 
year's  in  the  balance  sheet  or  in  a  note  therein  referred  to,  the  total  amounts  of  the 
respective  maturities  for  the  five  years  following  the  date  of  the  balance  sheet. 

21     Other  /wW/t/iVj— State  separately  any  significant  amounts. 

22*  Reserves,  not  shown  elsewhere—St^tc  separately  in  the  balance  sheet  the  total  of 
each  major  class.  If  assets  are  carried  in  excess  of  cost,  the  amount  of  such  excess  shall 
be  shown  here  as  reserve  for  unrealized  appreciation  arising  from  revaluation  of  assets. 

Capital  Shares  and  Surplus 

23  Capital  shares—StSitt  in  the  balance  sheet  for  each  class  of  shares  the  title  of  issue, 
the  number  of  shares  authorized,  and  the  number  of  shares  outstanding  and  the  capital 
share  liability  thereof.  Show  also  the  dollar  amount,  if  any,  of  capital  shares  subscribed 
but  unissued,  and  of  subscriptions  receivable  thereon.  ,,v  „  .  t  • 

24  Surplus— (3i)  Show  in  the  balance  sheet  the  division  of  this  item  into:  (1)  Paid-in 
surplus;  (2)  other  capital  surplus;  and  (3)  earned  surplus.  If  separate  amounts  for  (1) 
and  (2)  are  not  reasonably  determinable,  these  amounts  may  be  combmed.  If  ""^.'f*"^: 
uted  earnings  of  subsidiaries  are  included,  state  the  amount  thereof  parenthetically  or 
otherwise  However  in  a  consolidated  statement,  the  preceding  sentence  shall  have 
Reference  only  to   the  undistributed  earnings  of  subsidiaries  not  consolidated  in  such 

^  ^  ^'b)  If  reserves  have  not  been  provided  to  take  care  of  the  difference  between  the 
amoun  s  at  which  captions  7  and  8  are  carried  in  the  balance  sheet  m  excess  of  the  market 
or  estimated  value  of  such  assets,  show,  in  a  note  referred  to  in  the  balance  sheet,  the 
adjustment  necessary  to  reflect  such  excess  in  the  surplus  account. 

(c)  An  analysis  of  each  surplus  account  setting  forth  the  information  prescribed  in 
rule  11  02  shall  be  given  for  each  period  for  which  a  profit  and  loss  statenient  is  filed  in  the 
form  of  a  separati  statement  of  surplus,  and  shall  be  referred.to  in  the  balance  sheet 
Indicate  clearly  in  this  analysis  gains  or  losses  from  transactions  in  securities  of  the 
person  for  which  the  statement  is  filed  and  show  in  a  note  (1)  the  number  of  shares  and 
pHndpal  amount  of  bonds  purchased  during  the  period  and  the  cost  thereof,  and  .(2)  ^e 
dumber  of  reacquired  shares  and  principal  amount  of  bonds  sold  during  the  period,  the 
cost,  the  amount  received  from  sale,  and  the  gain  or  loss  realized. 


Investment  Companies 

PROFIT  AND  LOSS  OR  INCOME  STATEMENTS 

Rule  6.03 
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[|[  6206.03] 

Profit  and  loss  or  income  statements  filed  for  investment  companies  shall  comply 
with  the  following  provisions: 

1.  Income — (a)  State  separately  the  total  of  income  from  (1)  cash  dividends,  (2)  in- 
terest, and  (3)  other  income. 

(b)  As  to  dividends,  state  separately,  if  significant,  the  amount  from  (1)  investments 
in  securities  of  affiliates,  (2)  marketable  securities,  and  (3)  other  securities. 

(c)  State  as  to  any  dividends  other  than  cash,  the  basis  on  which  they  have  been 
taken  up  as  income  and  the  justification,  if  any,  for  such  action.  If  any  such  dividends 
received  from  affiliates  have  been  credited  to  income  in  an  amount  different  from  that 
charged  to  income  or  earned  surplus  by  the  disbursing  company,  state  the  amount  of  such 
difference  and  explain. 

(d)  As  to  interest,  state  separately,  if  significant,  the  amount  from  (1)  investments 
in  securities  of  affiliates  and  indebtedness  of  affiliates,  (2)  marketable  securities,  and 
(3)  other  securities. 

(e)  Persons  whose  policy  is  to  engage  primarily  in  trading  and  who  use,  in  deter* 
mining  their  income  for  Federal  income  and  excess  profits  tax  purposes,  opening  and 
closing  inventories  on  a  basis  prescribed  by  the  United  States  Treasury  Department 
regulations  relating  to  the  income  tax  may  report  under  this  caption,  using  a  specially 
designated  sub-caption,  gains  or  losses  called  for  under  captions  10  and  11  below.  In  such 
case  a  note  to  the  profit  and  loss  statement  shall  indicate  that  the  policy  of  the  person  is  to 
engage  primarily  in  trading. 

2.  Expenses  for  supervision  and  management  of  investments — State  separately  (a)  the 
total  of  management  and  other  service  fees  to  unaffiliated  organizations  or  persons;  (b)  the 
total  of  management  and  other  service  fees  to  affiliated  organizations  or  persons,  indi- 
cating in  a  note  or  otherwise  the  name  of  and  amount  applicable  to  each  such  organization 
or  person  accounting  for  10  percent  or  more  of  the  total  included  under  this  sub-caption; 
and  (c)  other  expenses  within  the  person's  own  organization  in  connection  with  research, 
selection,  and  supervision  of  investments.  If  paid  in  other  than  cash,  state  the  details  in 
a  note  referred  to  in  the  profit  and  loss  statement. 

3.  Taxes — Other  than  income  and  excess  profits  taxes. 

4.  Other  expenses — State  separately  by  class  of  expense  any  significant  amounts. 

5.  Balance  before  interest,  and  debt  discount  and  expense. 

6.  Interest  and  debt  discount  and  expense — State  separately  (a)  interest  on  funded 
debt,  (b)  amortization  of  debt  discount  and  expense  or  premium,  and  (c)  other  interest. 

7.  Balance  of  income  before  provision  for  income  and  excess  profits  taxes. 

8.  Provision  for  income  and  excess  profits  taxes — State  separately  (a)  Federal  normal 
income  and  excess  profits  taxes,  (b)  other  Federal  income  taxes,  and  (c)  other  income 
taxes.    See  caption  15  (a)  below. 

9.  Balance  Of  income  after  provision  for  income  and  excess  profits  taxes — See  caption 
15  below. 

10.  Gain  or  loss  realized  from  security  transactions,  before  provision  for  income  and 
excess  profits  taxes — State  separately  the  net  of  gains  and  losses  arising  from  transactions 
in  (a)  investments  in  securities  of  affiliates,  and  (b)  other  investments  in  securities.  State 
here  or  in  a  note  herein  referred  to  the  principle  followed  in  determining  the  cost  of 
securities  sold,  e.  g.,  "average  cost"  or  "first-in,  first-out".  State  in  consolidated  and 
combined  statements  the  principle  followed  by  each  subsidiary  consolidated  or  combined, 
if  different  principles  are  followed.    See  caption  1  (e)  above. 

11.  Gain  or  loss  realized  from  transactions  in  other  investments,  before  provision  for 
xncome  and  excess  profits  tctxes — State  here  the  net  of  gains  and  losses  arising  from  trans- 
actions in  other  investments.    See  caption  1  (e)  above. 

12.  Total  of  gain  or  loss  realized  from  transactions  in  securities  and  other  investments, 
before  provision  for  income  and  excess  profits  taxes. 

13.  Provision  for  income  and  excess  profits  taxes — See  captions  8  and  15  (a). 

,     14.    Gain  or  loss  realized  from  transactions  in  securities  and  other  investments  after  pro- 
vision for  income  and  excess  profits  taxes — See  caption  15. 

15.  Net  income  and  profit  for  period — (a)  This  caption  may  be  omitted  provided 
caption  9  is  changed  to  Net  income  after  provision  for  income  and  excess  profits  taxes  but 
before  profit  or  loss  from  transactions  in  securities  and  other  investments.  In  such  case 
caption  9  and  caption  14  may  be  carried  to  the  surplus  account  in  separate  amounts.     If, 
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however   caption  15  is  shown  in  the  statement,  income  and  excess  profits    axes  may  be 
sCwn  as  a  deduction  from  either  or  both  captions  7  or  12  or  from  caption  15. 

(h)    Proceeds  from  the  sale  of  new  capital  shares  which   represent  payment   for 
participationTn  accrued  undivided  earnings  shall  not  be  included  m  the  profit  and  loss 

statement^^^^  or  loss  from  transactions  in  securities  of  the  person  for  which  the  statement 
is  filed  shall  be  carried  direct  to  the  appropriate  surplus  account. 

(d)  Dividends  applicable  to  an  issuer's  own  capital  shares  held  m  its  treasury  or  in 
sinking  or  other  special  funds  shall  not  be  treated  as  income. 

WHAT  SCHEDULES  ARE  TO  BE  FILED 

[If  6206.04]  Rule  6.04 

(a)  Except  as  expressly  provided  otherwise  in  the  applicable  ^o"n— 

(1)  The  schedules  specified  below  in  this  rule  1^ schedules  VII.  IX  Xl  All  a^^ 
XIII  shall  be  filed  as  of  the  date  of  the  most  recent  balance  sheet  ^^f  .^^y^^^f^^^Vairb^ 
and  for  each  group  for  which  separate  statements  are  filed.  Such  schedules  shall  be 
certified  if  the  related  balance  sheet  is  certified. 

both  the  additions  and  the  deductions  during  the  period  for  which  profit  and  loss  state- 
ments are  filed  were  not  significant.  va^^^a 

(b)  The  information  required  in  schedules  for  the  registrant  for  the  lonsf^f^f^ 
subsidiaries  and  for  the  registrant  and  its  subsidiaries  consolidated  may  l>e  P^^^^.^J^^^ 'J 
the  fo,^  of  a  sinde  schedule,  provided  that  items  pertaining  to  the  registrant  and  to  each 
consSted  subsidiary  or  g^^^  for  which  separate  statements  are  required  are  separately 
shown  and  that  su^^^  schedule  affords  a  properly   summarized  presentation  of 

TcT  Reference  to  the  schedules  shall  be  made  against  the  appropriate  captions  of  the 
balance  sheet  and  the  profit  and  loss  statement. 

Schedule  L  Amounts  due  from  directors,  officers,  and  ^.^.f  f^^^,f^f  ^.^^^^^ 
ties  other  than  affiliates.  The  schedule  prescribed  by  rule  12-03  shall  be  filed  with  respec^ 
to  each  oerson  among  the  directors,  officers,  and  principal  holders  of  e^"l,*y  5^^"""^ 
other  than  ^HatS?  ffom  whom  an  Aggregate  indebtedness  of  more  than  $20.0W  or  % 
of  total  a"seS  whichever  is  less,  is  owed,  or  at  any  time  during  the  period  for  which 
?L?ea  nrofit  and  losVJtatements  are  filed  was  owed.  For  the  purposes  of  this  schedule, 
[nclude'^in   the"determt^^^^^     of    the   amount   of  indebtedness   all   amounts   due   from 

'"'VXX!^'//.    Investments  in  securities-Marketable     The  schedule  prescribed  by  rule 
12.19  shall  be  filed  in  support  of  caption  7  (a)  of  each  balance  sheet. 

<;chedule  III  Investments  in  securities— Other  than  marketable  securities.  The  schedule 
prescritd  by  rile  1^^^  shall  be  filed  in  support  of  caption  7  (b)  of  each  balance  sheet. 

Schedule  IV  Investments-Other  than  securities.  The  schedule  prescribed  by  rule 
1221  shall  be  filed  in  support  of  caption  8  of  each  balance  sheet.  .^    ^  ,  i 

"    Schedule  V     Investments  in  securities  of  affiliates.    The  schedule  prescribed  by  rule 
12  22  shall  be  filed  in  support  of  caption  9  of  each  balance  sheet. 

<;chedule  VI  Indebtedness  of  affiliates.  The  schedule  prescribed  by  rule  12.05  shall  be 
filed  in  support  of  caption  10  of  each  balance  sheet.  This  schedule  and  schedule  VIII 
may  be  combined  if  desired.  r,  j  • 

Schedule  VII.  Funded  debt.  The  schedule  prescribed  by  rule  12.10  shall  be  filed  in 
support  of  caption  20  (a)  of  each  balance  sheet. 

Schedule  VIII.  Indebtedness  to  affiliates-Not  current.  The  schedule  prescribed  by 
rule  12  11  shall  be  filed  in  support  of  captions  20  .(b)  and  21  (a)  of  each  balance  sheet. 
This  schedule  and  schedule  VI  may  be  combined  if  desired. 

Schedule  IX  Guarantees  of  securities  of  other  issuers  The  schedule  prescribed  by 
nile  1212  shall  be  filed  with  respect  to  any  guarantees  of  securities  of  other  issuers  by 
the  person  for  which  the  statement  is  filed.  ,^ ,,    ,    ,,  t.    ^  ^  •  .t 

Schedule  X.  Reserves.  The  schedule  prescribed  by  rule  12.13  shall  be  filed  in  support 
of  all  reserves  included  in  the  balance  sheet. 


Schedule  XI.  Capital  shares.  The  schedule  prescribed  by  rule  12,14  shall  be  filed  in 
support  of  caption  23  of  each  balance  sheet. 

Schedule  XII.  Warrants  or  rights.  The  schedule  prescribed  by  rule  12.15  shall  be 
filed  with  respect  to  warrants  or  rights  granted  by  the  person  for  which  the  statement 
is  filed  to  subscribe  for  or  purchase  securities  to  be  issued  by  such  person. 

Schedule  XIII.  Other  securities.  If  there  are  any  classes  of  securities  not  included 
in  schedule  VII,  IX,  XI,  or  XII,  set  forth  in  this  schedule  information  concerning  such 
securities  corresponding  to  that  required  for  the  securities  included  in  such  schedules. 
Information  need  not  be  set  forth,  however,  as  to  notes,  drafts,  bills  of  exchange,  or 
bankers'  acceptances,  having  a  maturity  at  the  time  of  issuance  of  not  exceeding  one  year. 

Schedule  XIV.  Income  from  dividends.  The  schedule  prescribed  by  rule  12.17  shall 
be  filed  as  to  all  income  received  from  dividends  included  in  each  profit  and  loss  state- 
ment filed. 
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ARTICLE  7 

INSURANCE  COMPANIES  OTHER  THAN  LIFE  AND  TITLE 

INSURANCE  COMPANIES 

APPLICATION  OF  ARTICLE  7 
[116207.01]  Rule  7.01 

This  article  shall  be  applicable  to  financial  statements  filed  for  insurance  companies 
other  than  life  and  title  insurance  companies. 


[If  6207.02] 


GENERAL  REQUIREMENT 
Rule  7.02 


Except  as  otherwise  provided  in  this  article,  persons  subject  to  this  article  shall 
follow  the  rules  and  instructions  governing  the  definition  and  computation  of  items  in 
annual  statements  to  their  State  regulatory  authority.  If  the  registrant  deviates  from 
such  rules  and  instructions  of  its  State  regulatory  authority,  except  in  accordance  with 
the  provisions  of  this  article,  the  reason  for  and  effect  of  such  deviation  shall  be  stated. 

BALANCE  SHEETS 

[H  6207.03]  Rule  7.03 

Balance  sheets  filed  for  insurance  companies  shall  comply  with  the  following 
provisions: 

Assets  and  Other  Debits 

1.  Real  estate  owned. 

2.  Mortgage  loans  on  real  estate.  State  separately  (a)  first  liens  and  (b)  other  than 
first  liens. 

3.  Bonds. 

4.  Investments  in  stocks  other  than  stocks  of  affiliates. 

5.  Investments  in  stocks  of  affiliates. 

(a)  In  insurance  companies.  Include  only  stocks  of  insurance  companies  under  this 
subcaption. 

(b)  In  other  affiliates.  Include  under  this  subcaption  stocks  of  other  affiliates.  If 
any  such  "other  affiliate"  controls  insurance  companies  the  stock  of  such  "other  affiliate" 
shall  be  included  under  this  subcaption,  and  the  fact  of  such  control  shall  be  stated  in  a 
note  to  the  balance  sheet. 

6.  Cash  and  cash  items.  State  separately  (a)  cash  on  hand,  demand  deposits,  and 
time  deposits;  (b)  call  loans;  and  (c)  deposits  in  closed  banks  or  deposits  under  with- 
drawal restrictions.  Amounts  shall  be  included  under  (c)  at  not  more  than  the  estimated 
amount  recoverable. 

7.  Agents'  balances  and/or  gross  premiums  in  course  of  collection. 

8.  Due  from  other  insurance  companies.  Include  reinsurances  recoverable  on  losses 
paid,  etc.;  do  not  include  premium  balances. 

9.  Interest,  rent,  etc.,  due  and  accrued. 

10.  Other  assets.    State  separately  any  significant  amounts. 
Total  admitted  assets. 

Liabilities,  Capital  Stock,  and  Sitrpliis 

11.  Net  reserve  for  unpaid  losses  and  claims. 

12.  Estimated  expenses  of  investigation  and  adjustment  of  unpaid  claims. 

13.  Unearned  premiums. 

14.  Contingent  commissions  and  other  commissions  and  brokerage  due  or  accrued. 

15.  Salaries,  rent,  taxes,  interest,  etc.,  due  or  accrued. 

16.  Due  and  to  become  due  for  borrowed  money. 

17.  Dividends  declared  and  unpaid,     (a)  To  stockholders  and  (b)  to  policyholders. 

18.  Other  liabilities.     State  separately  any  significant  items. 

19.  Capital  stock.  State  in  the  balance  sheet  for  each  class  of  stock  the  title  of  issue, 
the  number  of  shares  authorized,  and  the  number  of  shares  outstanding  and  the  capital 
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Regulation  S-X— Uniform  Accounting  Requirements 
20    Surplus     (a)  Show  in  the  balance  sheet  the  dmsionoth^s  U^^^^^ 

gated  items  may  be  stated  in  one  amount.  information  prescribed  in 

(b)  An  analysis  of  each  surplus  account  seujng  forth  the  mf ormat'-^P^  .^ 
rule  U  02  shall  be  given  fo^  «a<=h  Pf  ■°<»,„*°5  ^^i't'l^enfor  in  the  form  of  a  separate  state- 
a  continuation  of  the  related  P™^'/"'''?''^' balance  sheet.    In  this  statement  caption  3 
ment  of  surplus,  and  shall  be  'f  ^:«^b?iv"ded  to  show  O)  unrealized  profit  on  bonds  and 
Other  additions  to  surplus,  shall  be  ,«"°^7i^*°  V.^is^gj  profit  on  other  mvestments  from 
stocks  from  change  in  '""k«*  ^l^'^^?    5^3^f^'a==ting'dearly  the  natur 

^:^:'t:;.zTD:f:c'!onrU'2 

clearly  the  nature  thereof. 

Total. 

Special  Balance  Sheet  Notes 

,.    state  in  a  note  whether  or  -t  ^^e  compan,  durm,^.,,^^^^^^^^^^ 
mortgage  guarantee  surety  bonds     "  so  sUte  the  ^^^^^^^  ^^^^^ 
gage  guarantee  surety  bonds  as  ot  tne  aaie  u  , j„:„.d  asset  values.     Book 

2.    Assets  shall  be  set  forth  in  theb|lance  sheet  dm.tted  --'„-, ,,i^,y 

values  of  -ets  included  u„d^^^^^^^  f,  3,  4.  Ma),  and  ^(^  )^^^  ^^^^^  ^^^  j^„^^,„^^ 

°'  *".r  erladmittd  asset  valu.^means  tH  ...  vaW  .  ^^^^^^^^  ;^^ec^^ 
-rh'orityU^b-T/r  rhe^t%;?po'^^^n°th?^:n;XVrt  in  accordance  with  the  rules 
?i±r:d:;rr :  nrrtLs-  other  than  assets  which  are  so  per- 
mitted  to  be  reported." 


Insurance  Companies  Other  than  Life  and  Title 
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STATEMENT  OF  NON-ADMITTED  ASSETS 

Rule  7.04 


[T[  6207.04]  ^  koUnre  sheet    show  all  non-admitted 

-^  rPrsTheirgrr ^^^^^^^  --d  for  the  non-admitted  assets  of  the 

categories  enumerated  below:  receivable  exceeding  $25,000, 

(1)  BiK.  receivable  J^^l-^^  °L^present  stami  of  transactions. 
^''"^t::i:::Zr::r^^  ..  iLi.ed  Ust  with  .  ...^  explanation  of  ad- 

^^"7;)°ir:;;:rSn.  --^..f -su^r^d^  i^s'^.ni^:^^  ^^^ 

counts  over  $10,000;  (B  individual  assured  |-"°J.";5  °;  or  officer  of  the  registrant, 
any  person  so  listed  which  is  controlled  by  ^f  if^-^^^'i^^trant  sold  by  the  registrant 
any  principal  underwr^er  of  any  ^^unties  of    he  reg^^^^  ^^  ^^^.^^  ^^^^.^.^^.  ^„j 

^^X&^  ol^'^whirihe^Jbllg-aVon  wa^s  incurred. 


PROFIT  AND  LOSS  OR  INCOME  STATEMENTS 

[116207.05]  Rule  7.05 

Profit  and  loss  or  income  statements  filed  for  insurance  companies  shall  comply  with 
the  following  provisions: 

Underwriting  Profit  or  Loss 

1.  Premiums  earned. 

2.  Losses  incurred — State  the  total  losses  incurred  during  the  year,  computed  on  the 
following  basis:  For  the  first  year  of  a  company's  existence,  add  losses  paid  and  losses 
outstanding  (reported  but  not  paid).  For  subsequent  years,  deduct  losses  outstanding 
at  the  end  of  the  previous  period  from  the  loss  reserves  at  the  end  of  the  present  year, 
and  add  losses  paid  during  the  year. 

3.  Loss  expense  incurred — Add  loss  expenses  paid  during  the  current  year  to  the 
estimate  of  expenses  and  adjustments  of  unpaid  claims,  deducting  estimate  of  expenses 
and  adjustments  of  unpaid  claims  at  the  end  of  the  previous  year. 

4.  Balance. 

5.  Commissions  and  brokerage — Incurred — State  commissions  and  brokerage  less  amount 
received  on  return  premiums  and  reinsurance. 

6.  Salaries  and  all  other  compensation  of  directors  and  officers — Incurred. 

7.  All  other  salaries  of  employees  and  agents  not  Paid  by  commission — Incurred. 

8.  Taxes,  licenses,  and  fees — Incurred — State  the  total  amount  incurred,  excluding 
income  taxes. 

9.  All  other  underwriting  expenses — Incurred — State  the  total  amount  of  all  other 
underwriting  expenses  incurred  not  included  above.  Do  not  include  investment  expense 
under  this  caption. 

10.  Profit  or  loss  from  underwriting  during  the  period. 

11.  Other  underwriting  profit  or  loss — Include  income  or  loss  from  unusual  or  non- 
recurring contingent  profits  or  reinsurance  agreements,  pools,  and  other  miscellaneous 
contracts,  licenses,  and  agreements,  etc.  Give  in  a  note  a  brief  explanation  of  any  items 
included  in  this  account. 

12.  Total  profit  or  loss  from  underwriting. 

Investment  Income  or  Loss 

13.  Rents  earned. 

14.  Interest  earned  on  mortgages. 

15.  Interest  earned  on  bonds. 

16.  Dividends — (a)  From  stocks  other  than  stocks  of  affiliates  and  (b)  from  stocks  of 
affiliates. 

17.  Interest  earned  on  deposits. 

18.  Other  investment  income — State  separately  any  significant  items. 

19.  Profit  on  sale  or  maturity  of  investments. 

20.  Total  investment  income. 

21.  Investment  expense — Include  interest  on  incumbrances,  real  estate  expense,  super- 
visory service,  and  other  fees,  etc.    State  separately  any  significant  items. 

22.  Loss  on  sale  or  maturity  of  investments. 

23.  Other  investment  loss — State  separately  any  significant  items. 

24.  A^^"^  investment  income  or  loss — Unrealized  profit  or  loss  on  bonds,  stocks,  or 
other  investments  resulting  from  change  in  market  values  shall  be  carried  direct  to  the 
appropriate  surplus  account. 

25.  Net  profit  or  loss  before  provision  for  income  taxes. 

26.  Provision  for  income  taxes — State  separately  (a)  Federal  normal  income  taxes. 
(b)  other  Federal  income  taxes,  and  (c)  other  income  taxes. 

27.  Net  income  or  loss  after  provision  for  income  taxes. 
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WHAT  SCHEDULES  ARE  TO  BE  FILED 

[116207.06]  Rule  7.06 

(a)  Except  as  provided  otherwise  in  the  applicable  form — 

(1)  The  schedules  specified  below  in  this  rule  as  schedules  VIII,  IX,  and  X  and  part  I 
of  schedules  I,  II,  III,  IV,  and  VI  shall  be  filed  as  of  the  date  of  the  most  recent  balance 
sheet  filed  for  each  person  or  group.  Such  schedules  shall  be  certified  if  the  related 
balance  sheet  is  certified. 

(2)  All  other  schedules  specified  below  in  this  rule  shall  be  filed  for  each  period  for 
which  a  profit  and  loss  statement  is  filed.  Such  schedules  shall  be  certified  if  the  related 
profit  and  loss  statement  is  certified. 

(b)  Reference  to  the  schedules  shall  be  made  against  the  appropriate  captions  of  the 
balance  sheet  and  the  profit  and  loss  statement. 

Schedule  I.  Real  estate  owned  and  rents  earned.  The  schedule  prescribed  by  rule 
12.23  shall  be  filed  in  support  of  caption  1  of  each  balance  sheet  and  caption  13  of  each 
profit  and  loss  statement. 

Schedule  II  Mortgage  loans  on  real  estate  and  interest  earned  on  mortgages.  The 
schedule  prescribed  by  rule  12.24  shall  be  filed  in  support  of  caption  2  of  each  balance 
sheet  and  caption  14  of  each  profit  and  loss  statement. 

Schedule  III.  Bonds  and  interest  earned  on  bonds.  The  schedule  prescribed  by  rule 
12.25  shall  be  filed  in  support  of  caption  3  of  each  balance  sheet  and  caption  15  of  each 
profit  and  loss  statement. 

Schedule  IV  Stocks— Other  than  stocks  of  affiliates  and  income  from  dividends  thereon. 
The  schedule  prescribed  by  rule  12.26  shall  be  filed  in  support  of  caption  4  of  each  balance 
sheet  and  caption  16(a)  of  each  profit  and  loss  statement. 

Schedule  V  Summary  of  investments  in  securities— Other  than  securities  of  affiliates. 
The  summary  schedule  prescribed  by  rule  12.27  shall  be  filed  in  conjunction  with 
schedules  III  and  IV. 

Schedule  VI  Investments  in  stocks  of  affiliates  and  income  from  dividends  thereon.  The 
schedule  prescribed  by  rule  12.28  shall  be  filed  in  support  of  caption  5  of  each  balance 
sheet  and  caption  16(b)  of  each  profit  and  loss  statement. 

Schedule  VII.  Premiums,  losses,  and  commissions.  The  schedule  prescribed  by  rule 
12.29  shall  be  filed  in  support  of  caption  13  of  each  balance  sheet  and  captions  1,  2,  3,  5,  6, 
7,  8,  and  9  of  each  profit  and  loss  statement. 

Schedule  VIII.  Due  and  to  become  due  for  borrowed  money.  The  schedule  prescribed 
by  rule  12.30  shall  be  filed  in  support  of  caption  16  of  each  balance  sheet. 

Schedule  IX.  Capital  shares.  The  schedule  prescribed  by  rule  12.14  shall  be  filed  in 
support  of  caption  19  of  each  balance  sheet. 

Schedule  X.  Other  securities.  If  there  are  any  classes  of  securities  not  included  in 
schedule  IX,  set  forth  in  this  schedule  information  concerning  such  securities  correspond- 
ing to  that  required  for  the  securities  included  in  such  schedule.  Information  need  not 
be  set  forth,  however,  as  to  notes,  drafts,  bills  of  exchange,  or  bankers'  acceptances, 
having  a  maturity  at  the  time  of  issuance  of  not  exceeding  one  year. 

Schedule  XI.  Profit  and  loss  on  sale  or  maturity  of  investments.  The  schedule  pre- 
scribed by  rule  12.31  shall  be  filed  in  support  of  captions  19  and  22  of  each  profit  and 
loss  statement. 


ARTICLE  8 
COMMITTEES  ISSUING  CERTIFICATES  OF  DEPOSIT 

APPLICATION  OF  ARTICLE  8 

[1[  6208.01]  Rule  8.01 

This  article  shall  be  applicable  to  financial  statements  filed  for  committees  issuing 
certificates  of  deposit. 

STATEMENTS  OF  ASSETS  AND  LIABILITIES 

[U  6208.02]  Rule  8.02 

Statements  of  assets  and  liabilities  shall  be  in  the  following  form: 

Statement  of  Assets  and  Liabilities 
As  of 


Assets 

Cash 

Receivables  (specify) 

Advances  to  committee  members 
or  secretary 

Investments  in  securities  (specify) 
—(Note  1)  

Miscellaneous  other  assets  (specify) 
—(Note  2) 

Subtotal    

Expenses  of  Committee  chargeable 
against  deposited  securities  (Note 
3)    

Total   


Liabilities 

Notes  payable: 
To  banks  (detail  security) ..... 
To   others    (specify  and   detail 
security)  

Accounts  payable   

Other  liabilities  (Note  4) 

Total   


Note  I.  Each  issue  of  securities  shall  be  shown  either  here  or  in  a  schedule  herein 
referred  to.  State  the  basis  of  determining  the  amount  at  which  carried  and,  if  available, 
the  aggregate  amount  at  current  market  quotations. 

Note  2.  Each  class  of  "Miscellaneous  Other  Assets",  if  significant,  shall  be  specified 
either  here  or  in  a  schedule  herein  referred  to.  State  the  basis  for  determining  the  amount 
at  which  carried. 

Note  3.  State  in  a  note  to  this  item  any  limits  fixed  by  the  deposit  agreement  or 
otherwise  upon  the  compensation  and  expenses  of  the  Committee,  and  also  the  nature 
and  extent  of  any  lien  of  the  Committee  on  the  deposited  securities  for  such  compensation 
and  expenses. 

Note  4.  (a)  Each  class  of  "Other  Liabilities"  shall  be  specified  either  here  or  in  a 
schedule  herein  referred  to. 

(b)  In  a  note  describe  briefly  the  nature  of  any  commitment  for  compensation  or 
other  expenditures  not  included  in  "Other  Liabilities",  and  state  the  amount  or  any  basis 
agreed  upon  for  determining  the  amount  thereof.  Describe  briefly  the  general  nature  of 
any  services  rendered  to  the  Committee,  the  cost  of  which  is  not  included  in  "Other 
Liabilities"  and  as  to  which  no  commitment  for  compensation  has  been  made.  Separate 
descriptions  of  the  services  of  the  Committee,  the  secretary  thereof,  counsel,  accountants, 
appraisers,  depositary,  and  persons  performing  similar  functions  shall  be  given. 
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II 


STATEMENTS  OF  CASH  RECEIPTS  AND  DISBURSEMENTS 

[H  6208.03]  Rule  8.03 

Statements  of  cash  receipts  and  disbursements  shall  be  in  the  following  form: 

Statement  of  Cash  Receipts  and  Disbursements  (Note  1) 


Receipts 

Proceeds  from  loans  and  advances: 
(Note  2) 

Against  deposited  securities 
Other 

Assessments: 

On  withdrawn  securities 
Others  (specify) 
Total 

Other  receipts: 

Dividends 

Interest 

All  other  (specify) 

Total 


Total  receipts 


Disbursements 

For  committee  expenses: 
Compensation  and  fees  to: 
Committee  members 
Secretary 
Attorneys 

Solicitors  for  deposits 
Depositary 
Others  (Note  3) 

Total 

Interest 

Other  committees  expenses 

(Note  3) 
Total  committee  expenses 

Other  disbursements: 

Purchase  of  securities  called 

for  deposit 
Purchase  of  other  securities 
All  other  (specify) 
Total  other  disbursements 

Total  disbursements 


Summary 
Cash   balance   at  beginning   of   period 
Add:  Total  receipts 

Total 
Deduct:   Total  disbursements 

Cash  balance  at  close  of  period  (Note  4) 

Note  1.  If  statements  are  required  for  different  periods  the  statements  shall  be 
presented  in  columnar  form,  if  practicable. 

Note  2.  Include  under  this  caption  only  advances  to  be  reimbursed  by  the  Com- 
mittee. Under  each  of  the  two  subcaptions  state  separately  amounts  received  from  (a) 
banks,  (b)  original  underwriters  of  issues  called  for  deposit,  (c)  individuals,  (d)  com- 
mittee members,  and  (e)  others  (specify). 

Note  3.  Such  expenses  shall  be  specified  in  reasonable  detail  either  here  or  in  a 
schedule  herein  referred  to,  indicating  amounts  for  clerical,  statistical,  and  other  expenses 
paid  to  (a)  original  underwriters  of  issues  called  for  deposit  and  any  affiliates  of  such 
underwriters  and  (b)  affiliates  of  committee  members. 

Note  4  The  cash  balance  at  the  close  of  the  most  recent  period  shall  agree  with 
the  cash  shown  in  the  statement  of  assets  and  liabilities  as  of  the  same  date. 


ARTICLE  9 

BANK  HOLDING  COMPANIES  AND  BANKS 

APPLICATION  OF  ARTICLE  9 
[«[  6209.01]  Rule  9.01 

(a)  Bank  holding  companies.  Financial  statements  filed  for  bank  holding  companies 
shall  be  prepared  in  accordance  with  article  5  and  rules  9.02,  9.03,  and  9.04  of  this  article. 

(b)  Banks.  Financial  statements  filed  for  banks  shall  be  prepared  in  accordance  with 
rule  9.05  of  this  article. 

BALANCE  SHEETS  OF  BANK  HOLDING  COMPANIES 
[If  6209.02]  Rule  9.02 

(a)  Notwithstanding  the  provisions  of  rule  5.02,  current  assets  and  current  liabilities 
need  not  be  separately  classified  as  such. 

(b)  Any  amounts  with  respect  to  affiliated  banks  includible  under  the  following 
captions  prescribed  by  rule  5.02  shall  be  set  forth  separately  under  the  respective  captions: 

(1)  Caption     1 — Cash  and  cash  items. 

(2)  Caption    9 — Securities  of  affiliates. 

(3)  Caption  10 — Indebtedness  of  affiliates— Not  current. 

(4)  Subdivision  (a)  of  caption  22 — Notes  payable. 

(5)  Subdivisions  (c)  and  (e)  of  caption  25 — Other  current  liabilities. 

(6)  Caption  29 — Indebtedness  to  affiliates — Not  current. 

(c)  The  segregated  amounts  shown  under  caption  9,  Securities  of  affiliates,  applicable 
to  securities  of  affiliated  banks  shall  preferably  be  stated  at  net  tangible  asset  value. 

PROFIT  AND  LOSS  OR  INCOME  STATEMENTS  OF  BANK 

HOLDING  COMPANIES 

[116209.03]  Rule  9.03 

The  following  captions  shall  be  in  complete  substitution  for  captions  lA  to  8,  inclu- 
sive, of  rule  5.03. 

1.  Income — (a)  State  separately  the  total  of  income  from  (1)  cash  dividends, 
(2)  interest,  (3)  management  and  service  fees,  and  (4)  other  income  (specifying  any 
significant  items),  exclusive  of  profits  and  income  under  caption  9,  Profits  on  securities, 
and  caption  10,  Miscellaneous  other  income. 

(b)  As  to  dividends,  state  separately,  if  significant,  the  amount  from  (1)  securities  of 
affiliates,  (2)  marketable  securities,  and  (3)  other  security  investments. 

(c)  State  as  to  any  dividends  other  than  cash,  the  basis  on  which  they  have  been 
taken  up  as  income  and  the  justification,  if  any,  for  such  action.  If  any  such  dividends 
received  from  affiliates  have  been  credited  to  income  in  an  amount  different  from  that 
charged  to  income  or  earned  surplus  by  the  disbursing  company,  state  the  amount  of  such 
difference  and  explain. 

(d)  As  to  interest,  state  separately,  if  significant,  the  amount  from  (1)  securities  of 
affiliates  and  indebtedness  of  affiliates,  (2)  marketable  securities,  and  (3)  other  security 
investments. 

2.  Expenses  for  salaries—Stzte  separately  the  total  of  salaries  (a)  to  directors  and 
officers,  and  (b)  to  others.  If  paid  in  other  than  cash,  state  the  details  in  a  note  referred 
to  in  the  profit  and  loss  statement. 

3.  Taxes — Other  than  income  and  excess  profits  taxes. 

4.  Other  expenses— State  separately  by  class  of  expense  any  significant  amounts. 

5.  Balance. 

WHAT  SCHEDULES  ARE  TO  BE  FILED  FOR  BANK  HOLDING  COMPANIES 
[116209.04]  Rule  9.04 

The  following  special  provisions  shall  be  applicable  to  the  schedules  specified  in 
rule  5.04: 

Schedule  I.  The  schedule  prescribed  by  rule  12.02  shall  be  filed  in  support  of  cap- 
tions 2  and  11  of  each  balance  sheet. 
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Schedule  III.  The  caption  of  the  schedule  prescribed  by  rule  12.04  shall  be  changed 
to  read  as  follows:    Schedule  III  Investments  in  securities  of  affihates  other  than  banks. 

Schedule  III-A.  Investments  in  securities  of  affiliates-Banks  The  schedule  prescribed 
by  rule  12.32  shall  be  filed  for  each  balance  sheet  in  support  of  the  special  subdivision  ot 
caption  9  prescribed  by  rule  9.02  (b). 

STATEMENTS  OF  BANKS 

[If  6209.05]  Rule  9.05 

(a)  Statements  of  banks  need  not  be  certified. 

(b)  Statements  of  banks  shall  be  prepared  from,  and  in  substantially  the  same  form 
as  the  "Reports  of  Condition"  and  the  "Reports  of  Earnings  and  Dividends  prescribed 
by  the  Comptroller  of  the  Currency  or  the  Board  of  Governors  of  the  Federal  Reserve 
Svstem  or  the  Federal  Deposit  Insurance  Corporation.  Such  statements  shall  be  accom- 
pS by  the  schedules  called  for  in  such  "Reports  of  Condition"  except  the  schedules 
relating  to  (1)  the  names  of  officers  and  directors,  liabilities,  if  any.  and  par  value  of  capita 
ownedf  2)  loans  or  balances  exceeding  the  limit  prescribed  by  State  law;  (3)  contingent 
liabilities-  and  (4)  branches  and  branch  offices.  In  case  any  bank  did  not  report  to  one 
of  si^^ch  Federal  authorities,  the  financial  data  concerning  such  bank  shall  be  drawn/rom 
the  reports  required  by  its  respective  State  authority,  and  shall  be  comniensurate  with  that 
required  concerning  a  bank  that  does  report  to  one  of  such  Federal  authorities. 

(c)  Each  statement  of  a  bank  and  each  combined  statement  of  bank  subsidiaries 
required  to  be  filed  shall  be  supplemented  by  an  attached  schedule  showmg  the  following. 

(1)  Book  value,  and  market,  or.  if  there  is  no  market,  appraised  value  separately 
stated  of  (A)  direct  obligations  of.  and  obligations  fully  guaranteed  by.  the  United  States 
Government;  (B)  investments  in  affiliated  companies  principally  engaged  in  holding 
banking  premises  or  other  real  estate;  and  (C)  other  bonds,  stocks,  and  securities. 

(2)  Estimated  losses  not  elsewhere  provided  for  on  the  following  bank  assets  sepa- 
rately stated:  (A)  Loans  and  discounts;  (B)  bank  premises;  (C)  other  real  estate;  and 
(D)  other  assets. 

(3)  The  total  of  loans  and  other  advances  to  officers  and  directors  of  the  registrant 
and  principal  holders  of  equity  securities  of  the  registrant. 
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ARTICLE  10 
NATURAL  PERSONS 

FINANCIAL  STATEMENTS  OF  NATURAL  PERSONS 

[fl  6210.01]  Rule  10.01 

A  natural  person  may  file  the  following  financial  statements  in  place  of  any  balance 
sheets  and  profit  and  loss  statements  otherwise  required  in  the  applicable  form  or 
instructions  thereto: 

(a)  A  statement  of  his  assets  and  liabilities  as  of  a  date  within  93  days  and  statements 
of  his  income  (1)  for  the  calendar  year  ended  prior  to  such  statement  of  assets  and  liabili- 
ties, and  (2)  for  the  two  preceding  calendar  years  if  the  applicable  form  requires  profit  and 
loss  statements  for  three  fiscal  years.  These  statements  shall  be  set  forth  in  reasonable 
detail  and  need  not  be  certified. 

(b)  Balance  sheets  and  profit  and  loss  or  income  statements  of — 

(1)  Every  business  of  which  he  is  sole  proprietor; 

(2)  Every  partnership  in  which  he  has  a  controlling  interest; 

(3)  Every  business  trust,  unincorporated  association,  or  similar  business  organiza- 
tion in  which  he  has  a  controlHng  interest;  and 

(4)  Every  corporation  in  which  he  owns  directly  or  indirectly  securities  repre- 
senting more  than  fifty  percent  of  the  voting  power. 

(c)  Financial  statements  need  not  be  filed,  however,  with  respect  to  any  corporation 
or  other  business  organization  designated  in  (3)  or  (4)  of  paragraph  (b)  above  if  both  of 
the  following  conditions  exist: 

(1)  His  total  investment  in  such  corporation  or  business  organization  does  not 
exceed  five  percent  of  his  total  assets;  and, 

(2)  His  total  income  from  such  corporation  or  business  organization  does  not 
exceed  five  percent  of  his  gross  income: 

Provided,  That  his  aggregate  investment  in  all  such  corporations  and  business  organiza- 
tions whose  statements  are  omitted  pursuant  to  this  paragraph  (c)  shall  not  exceed  fifteen 
percent  of  his  total  assets,  and  that  his  aggregate  income  from  all  such  corporations  and 
business  organizations  shall  not  exceed  fifteen  percent  of  his  gross  income. 

(d)  Financial  statements  required  by  paragraph  (b)  above  shall  be  for  the  dates  and 
periods  prescribed  for  the  financial  statements  of  an  unconsolidated  subsidiary  in  the 
applicable  form.  Such  statements  shall  also  conform,  so  far  as  practicable,  to  all  other 
requirements  as  to  financial  statements,  including  requirements  as  to  certification,  as  set 
forth  in  such  form. 
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ARTICLE  11 
CONTENT  OF  STATEMENTS  OF  SURPLUS 

APPLICATION  OF  ARTICLE  11 

[tf  6211.01]  Rule  11.01 

This  article  prescribes  the  content  of  the  statements  of  surplus  specified  in  rules  5.02 
(caption  34),  6.02  (caption  24),  and  7.03  (caption  20). 

STATEMENT  OF  SURPLUS 

[K  6211.02]  Rule  11.02 

The  analysis  shall  be  given  as  to  each  class  of  surplus  set  forth  in  the  related 
balance  sheet. 

1.  Balance  at  beginning  of  period,  (a)  The  balance  at  the  beginning  of  the  period 
of  report  may  be  as  per  the  accounts  except  in  the  case  of  investment  companies.  Such 
companies  may  accept  the  balance  at  January  1,  1925,  as  per  the  accounts. 

(b)  If  the  schedule  is  filed  as  part  of  an  annual  or  other  periodic  report  and  the 
balances  at  the  beginning  of  the  period  differ  from  the  closing  balances,  as  filed  for  the 
previous  fiscal  period,  state  the  difference  and  explain. 

2.  Net  income  or  loss  from  profit  and  loss  statement. 

3.  0th jr  additions  to  surplus.  Specify.  If  two  or  more  of  the  classes  of  surplus  specified 
in  the  rule  as  to  the  form  and  content  of  the  particular  balance  sheet  are  stated  m  one 
amount,  the  nature  of  other  additions  to  surplus  (caption  3)  and  of  other  deductions  from 
surplus  (caption  4)  shall  nevertheless  be  so  designated  as  to  indicate  clearly  their  classi- 
fication in  accordance  with  such  applicable  rule. 

4.  Deductions  from  surplus  other  than  dividends.    Specify.    See  caption  3. 

5.  Dividends.  For  each  class  of  shares  state  the  amount  per  share  and  in  the 
aggregate. 

(a)  Cash. 

(b)  Other.    Specify. 

6.  Balance  at  close  of  period.  The  balance  at  the  close  of  the  most  recent  period  shall 
agree  with  the  related  balance  sheet  caption. 
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ARTICLE  12 
FORM  AND  CONTENT  OF  SCHEDULES 

APPLICATION  OF  ARTICLE  12 

[116212.01]  Rule  12.01 

This  article  prescribes  the  form  and  content  of  the  schedules  required  by  rules  5.04, 
6.04,  7.06,  and  9.04. 

MARKETABLE  SECURITIES— OTHER  SECURITY  INVESTMENTS 


[II  6212.02] 

Col.  A 

Name  of  Issuer 

and  Title  of 
Issue  (Note  1) 


Rule  12.02 


Col.  B 


Col.  C 


Number  of  Shares  or 

Units — Principal 

Amount  of  Bonds 

and  Notes 


Amount  at  Which 

Carried  in 

Balance  Sheet 

(Note  2) 


Col.D 

Value  Based  on 

Current  Market 

Quotations  at 

Balance  Sheet  Date 


Note  1.  (a)  Each  issue  shall  be  stated  separately,  except  that  reasonable  groupmgs, 
without  enumeration,  may  be  made  with  respect  to  (1)  securities  issued  or  guaranteed  by 
the  United  States  Government  and  (2)  investments  as  to  which  the  aggregate  amount 
carried  in  column  C  is  not  more  than  two  percent  of  total  assets. 

(b)  In  the  case  of  bank  holding  companies  group  separately  (1)  securities  of  banks 
and  (2)  other  securities,  and  in  column  C  show  totals  for  each  group. 

2.  State  the  basis  of  determining  the  amounts  in  column  C.  Column  C  shall  be 
totaled  to  agree  with  the  respective  balance  sheet  captions. 
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Form  and  Content  of  Schedules 
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SUMMARY  OF  INVESTMENTS  IN  SECURITIES-OTHER  THAN 
^^  SECURITIES  OF  AFFILIATES  (Note  1) 

(For  Insurance  Companies  Other  Than  Life  and  Title  Insurance  Companies) 

[tl  6212.27]  R^«  ^2.27 

Col.  A.  CoLB.  Col.C.  Cold.  Col.  E. 
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Col.  F. 


Type  of  Security 


1.  Bonds  andNotes 
(Note   2) 

(a)  Government 

(b)  States,  Territories,  and 
Possessions 

(c)  Political  Subdivisions  of 
States,  Territories,  and 
Possessions 

(d)  Railroads 

(e)  Public  Utilities 

(f)  Industrial  and 
Miscellaneous 

Total  Bonds  and 

Notes 


2.  Stocks   (Note  2) 

(g)   Railroads 

(h)   Public  Utilities 

(i)    Banks,  Trust  and 

Insurance  Companies 
(j)   Industrial  and 

Miscellaneous 

Total  Stocks 


Total  Investment  in 
Securities  Other  Than 
Securities  of  Affiliates 


Book 
Value 


Principal 
.\mount  of 
Bonds  and 
Notes 


Market 

Value 

(Excluding 

Accrued 

Interest) 


Actual 

Cost 

(Excluding 

Accrued 

Interest) 


Amortized 
or  Invest- 
ment Value 
of  Bonds 
and  Notes 
(Note  3) 


XXX 
XXX 

XXX 

XXX 

XXX 


XXX 


XXX 
XXX 

XXX 

XXX 

XXX 


XXX 


\ 


Note  1      In  lieu  of  this  schedule  there  mav  be  filed  schedule  D— Summary  of  the  correla- 

"""''  '•     tivea"nnual   statement   filed   with   the   domiciliary   State   regulatory   author^^^^ 

Provided,  That  from  the  totals  of  the  proper  columns  there  be  deducted    he 

amounts  represented  by  the  investment  m  stocks  of  affiliates  called  for  m  the 

schedule  prescribed  by  rule  12.28. 

2  Under  each  subdivision  of  captions  1  and  2,  make  a  further  classification  into 
(a)  United  States,  (b)  Canada,  and  (c)  other  countries. 

3  Companies  which  do  not  amortize  their  bonds  and  notes  shall  insert  a  note  to 
that  effect  in  lieu  of  the  information  required. 
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